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Agency Cost Allocation Policy 
APHIS does not receive appropriated dollars for administrative costs, central services, program delivery, or Departmental charges. For cost effectiveness, the costs are shared within the Agency from the appropriated line items and other funding sources.  APHIS receives its funding from a variety of sources, including:  annual and no-year appropriations, user fee revenue, reimbursements from State and local governments and other Federal agencies, and emergency transfers.  During the allocation process, APHIS determines how to allocate or divide up that funding among organizations and activities in the Agency.  The method and rate of allocating funding varies from fund to fund and unit to unit.  Each user fee has an overhead amount built into the costs. APHIS uses a standard overhead rate to calculate overhead costs that we add to reimbursable, trust fund, and non-Agricultural Quarantine and Inspection (AQI) user fee charges.  The current standard overhead rate is 13.9 percent of gross or total costs (or 16.15 percent of net costs).  That percentage consists of 5.15 percent for Agency support and 8.75 percent for program support (5.98 percent for Agency support net costs and 10.17 percent for program support net costs). FMMI is currently configured to assess 16.15 percent, which 5.15 percent for agency support and 11 percent for program support. Trust Funds are currently configured to assess 16.15%, which 5.98 percent for Agency Support and 10.17 percent for program support.
Cost Allocation is a process where costs are distributed from one cost pool (sender) to another (receiver) also known as Cost Distribution. In FMMI, Cost Allocation process consists of three methods of cost allocation, Rule Based Account Assignment (RBAA), Cost Center Assessment, and Project Settlement.  APHIS will be utilizing one method called Cost Center Assessment and it will process at least on a monthly basis.  As for revenue distribution, the overhead process key will be used for all reimbursable established through the Sales order process. (see attachment 1). For all other receivables, we will direct charge all accounts receivable invoices (miscellaneous bills) to the appropriate overhead master data elements.  
Cost Center Assessment

Cost Center Assessments will be used to allocate all distributable costs originating in a cost center but can be transferred out (settled) to another cost center and/or WBS element.  Each Program will create and maintain assessment cycle according to their distribution rules.  Each Program will name their cycle in the following format:

APXXZZ= AP means Aphis, XX means the 2 character program name, and ZZ can be numeric or alpha characters.  1/2013 - PPQ received approval to deviate from the prescribed naming convention; they will be using APPx - where the x varies as needed by PPQ.
An Assessment Cycle consists of individual segments where senders and receivers are identified.  Each individual segment should be broken out by major BOC except 2500.  Major BOC 2500 should be broken out at the nearest tenth position level of detail (2510, 2520, 2530, Etc.).  The amounts used in each segment will only be Expended Authority - Paid/closed expenses (GL 4902) amounts. Please note that the BOC’s to use for cost assessment are as follows:

PCE                     SCE                 Commitment Item

6100001100 – 910000110A – 110A
6100001200 – 910000120A – 120A

6100001400 – 910000140A – 140A

6100002100 – 91000021AA – 21AA

6100002200 – 91000022AA – 22AA

6100002300 – 910000230A – 230A

6100002400 – 91000024AA – 24AA

6100002500 – 910000250A – 250A

6100002600 – 91000026AA – 26AA

6100003100 – 910000310A – 310A

6100003200 – 91000032AA – 32AA

6100003300 – 91000033AA – 33AA

6100004000 – 91000040AA – 40AA

6100004100 – 91000041AA – 41AA

6100004200 – 91000042AA – 42AA

6100004300 – 91000043AA – 43AA

6100004400 – 91000044AA – 44AA

6100004500 – 910000450A – 450A

6100006000 – 91000060AA – 60AA

6100006100 – 91000061AA – 61AA

6100006200 – 91000062AA – 62AA

6100006300 – 91000063AA – 63AA

6100008100 – 91000081AA – 81AA

6100008200 – 91000082AA – 82AA
We are required to use these Commitment item breakouts in order for the obligations to appear on the BI reports.   For BOC 25XX, please try using the 3 digit BOC (Example: 251A).  In some cases it will accept and in others, the cost assessment cycle will reject.  
Attachment 1
	Sales  Order type
	Over

head %
	Cost Center
	FMMI Fund
	Functional Area
	WBS element
	Program

	
	
	
	
	
	
	

	ALL
	5.15
	APMR000000
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.AG
	Agency

	
	
	
	
	
	
	

	RONA & INTR
	
	
	
	
	
	

	16.15% break out 
	5.15
	APMR000000
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.AG
	Agency

	 
	11
	APPQHQ0124
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.PQ
	PQ

	 
	11
	APVSHQ1011
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.VS
	VS

	 
	11
	APWS**
	AP001600AR
	AP00AGREIMBUR000
	AP.WS.IDCT.XX
	WS

	 
	11
	APWSRC***
	AP001600AR
	AP00AGREIMBUR000
	AP.WS.IDCT.RC.XXXX
	WS NWRC

	 
	11
	APACHQMD24
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.AC
	AC

	 
	11
	APBRHQ0324
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.BR
	BRS

	 
	11
	APISHQAS24
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.IS
	IS

	
	
	
	
	
	
	

	TOWA
	 
	 
	 
	 
	 
	 

	16.15% break out
	5.98
	APMR300024
	AP008226AV
	AP00AGREIMBUR000
	AP.TF.OVHD.AG
	Agency

	 
	10.17
	APPQHQ0124
	AP008226AV
	AP00AGREIMBUR000
	AP.TF.OVHD.PQ
	PQ

	 
	10.17
	APVSHQ1011
	AP008226AV
	AP00AGREIMBUR000
	AP.TF.OVHD.VS
	VS

	
	
	
	
	
	
	

	ROWE & ROWA
	
	
	
	
	
	

	16.15% Break out
	1%
	APMR000000
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.AG
	Agency

	
	15.15
	APWS**
	AP001600AR
	AP00AGREIMBUR000
	AP.WS.IDCT.XX
	WS

	
	15.15
	APWSRC***
	AP001600AR
	AP00AGREIMBUR000
	AP.WS.IDCT.RC.XXXX
	WS NWRC

	
	
	
	
	
	
	

	ROWE
	 
	 
	 
	 
	 
	 

	16.15% break out 
	5.15
	APMR000000
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.AG
	Agency

	 
	11
	APPQHQ0124
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.PQ
	PQ

	 
	11
	APBRHQ0324
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.BR
	BRS

	
	
	
	
	
	
	

	ROWA
	 
	 
	 
	 
	 
	 

	16.15% break out 
	5
	APMR000000
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.AG
	Agency

	 
	11
	APPQHQ0124
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.PQ
	PQ

	 
	11
	APVSHQ1011
	AP001600AR
	AP00AGREIMBUR000
	AP.RA.OVHD.VS
	VS

	
	
	
	
	
	
	


16.15% is for assess of program and agency overhead

5.15% is for assess of agency only except TOWA

5.98% is for assess of agency only for TOWA
Per WS Deputy Administrator, WS ROWE & ROWA agency assessment will be phased in 1% each year starting FY 13 until FY17. In FY 17, 5.15% will be the new agency assessment rate.
***WS NWRC WBS is to level 3 

**WS cost center would be the same as what is on the individual sales order

AP.WS.IDCT.XX would be the last 2 digits of the cost center which should be same as cost center on the individual sales order
AP.WS.IDCT.RC.XXXX would be the last 2 digits of the cost center which should be same as cost center on the individual sales order
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