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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

APPEARANCES

Meeting Facilitator:
Jan Gines, USDA APHI S representative
U. S. Departnent of Agriculture:
Nei | Hammerschm dt, USDA APHI S Veterinary
Servi ces
Dr. Sunny GCeiser-Novotny, APH S and ADT

Assessnent
Dr. Becky Brewer, APH S

Audi ence nenbers present.

* * * * *
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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

M5. GRIMES: Good norning. Go ahead and
t ake our seats and we wll begin. There's plenty of
seats in the front for anybody that may want to take a
seat up front. All right.

Good norning. Welcone to klahoma City.
And this is the first of several public listening
sessions that we're going to have around the country on
the Animal Disease Traceability franmeworKk.

Today our goal is to learn fromyou, the
producers, farners, ranchers, market managers and ani nal
health officials about how the ADT is working at the
field level for each of you. W are interested in
| ear ni ng about what has worked well and why and what is
still a challenge regarding the systemand to get your
t hought s about how we m ght address sone of those
chal | enges.

Before we get too nuch further into this
| will introduce nyself. M nanme is Jan Gines and |
work with APHIS in the Riverdale, Mryland office, which
is based just outside of DC. That's where our
headquarters primarily is.

| want to go on the record saying
officially I amnot an animal health person at all. [|'m
a policy analyst. And ny job today is just to sinply

act as your host through the agenda, keep things noving,
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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

and make sure everyone that wants to tal k and get heard
has the opportunity to do so.

But before -- | also want to acknow edge
that we do have many aninmal health officials here in the
roomthat some of you probably know, even from previous
public neetings or just fromyour everyday working. O
particular nention | want to just briefly say Ji m Reese
is here, who is Cklahoma Secretary and Conm ssi oner of
Agriculture. We will be hearing fromhimin a little
bit. W have Ron Hall, who is the state veterinarian
for klahoma. And we have Becky Brewer, who is the
assistant director for Okl ahoma and Arkansas Veterinary
Services with APH S.

There are plenty of others here, too,
sone of you will recognize and you may be chatting with
themin the hallways or in the small group sessions
later. | just want to give them a shoutout, because
t hey recogni ze how inportant this issue is to each of
you and they have cone here today to listen, to |earn,
and to help you figure out ways we can inprove the
system

So as a general welcone and thank you to
the APHI'S and state agricultural officials that are here
wor ki ng behind the scenes to nake sure this neeting goes

snoot hl y.
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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

A coupl e of announcenents. Today's
nmeeting is being recorded all the way up until our |unch
break. And when we go into small groups later on this
afternoon those wll not be recorded, but when we cone
back together as a large plenary session we will start
recordi ng agai n.

The purpose of this is to be able to do a
transcription so that we can use the docunents to
augnent and enhance the notes that we will take at each
of these small group sessions and at each of the public
neeti ngs we are having, because we are hosting seven
around the country.

Most of you should have a packet, a
fol der when you cane in to register. There are severa
things in there that we can go over at any tine if you
feel like you' re mssing sonething. M Idred Bundy or
mysel f, just let us know and we'll figure out a way to
get you a copy.

But I want to go over the one-page agenda
just very quickly. The first part of our agenda today
IS just to go over with the state and agri cul tural
officials getting everybody on the sane page about ADT,
review ng the framework, the basics of it, and howit is
applied to cattle and bison. And then we will share

what we have acconplished in the past few years, the
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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

progress that has been nade since the rule becane final
in 2013. And we want to know what you see as sone of
the traceability gaps that may still be out there from
an ani mal di sease control perspective.

The next part of our agenda will involve
listening to some of the folks that have cone in as
panelists to tal k about ADT fromtheir perspective in
the various industries they represent. These
i ndividuals wll be sharing their experiences about how
ADT inpacts their everyday work. And you will have an
opportunity to ask questions about how they handl e sone
of the challenges they see with ADT. So it's an
opportunity for you to | earn fromour panelists.

The third segnment of our neeting today
wi |l be an open m crophone session and we'll invite you
to cone up as individuals and go ahead and either ask a
guestion of one of the panelists or one of the other
officials that are here and plant sonme seeds about sone
of the ways that our afternoon conversations mght go in
terns of how deeply you want to dive into particul ar
I ssues or how we want to scope sone of those chall enge
areas out and tal k about after |unch.

Finally, we'll take a break at | unch.

And then we will come back and roll up our sleeves and

go ahead and take a deeper dive into sone of the issues
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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

that you have raised in the norning segnent. These are
going to be smaller working sessions. W've got two
breakout roons, salon A and salon C, which | wll direct
you when we get there later, but they are back out this
door to the right and around the corner.

Each of those small groups is going to
have a facilitator that hel ps guide you through your
sessions, and a note taker so we make sure we capture,
you know, the gist of what's been shared during the
smal | group neeti ngs.

Finally, in the afternoon, probably
hopeful Iy around 2:00 or so, we're going to cone back
together in a large group and we're goi ng to share what
you all discussed in nore detail in your smaller
sessions, snaller group sessions.

So that's the plan for the day. Having
said that, though, we know how neetings sonetines -- we
have to be flexible. So if there is sonething we need
to change up, we have a general ganme plan, but we're
al ways | ooking for opportunities to make sure you get to
do or say what you want to say. So the agenda is a
gui de, and hopefully it will go fairly snoothly, but if
not we'll meke adjustnents through the course of the
day.

So when you all canme in you should have
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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

gotten a little packet, and in the packet there are
several things. There's the short agenda, the one-page
agenda, which is just fairly streanlined and tal ks about
what | just nentioned. You also have sonme Power Poi nt
slides in there that wll be up on the screen that
peopl e are going to speak fromtoday. Feel free to take
notes on those or whatever, you know, however you woul d
like to use them |If you wish to have additional paper
copies of those, we'll figure out a way to get those to
you or electronically get themto you if that's hel pful

The other thing that's in here is the
executive sunmmary of the assessnent work that's been
done on ADT that Dr. Sunny is going to go through |ater
today. So if, for some reason, you're mssing any of
those in your packet just stop by, or maybe out at the
table if there is still another packet, go ahead and
feel free to grab what you think you m ght be m ssing.

Finally, in terns of hotel accommodati ons
there's coffee and tea in the back for your confort and
refreshnment. Also, the restroons, again, everything
seens to be when you wal k out this door, swing to the
right and there are public restroons in the hallway, the
| ong hal lway that you cane in through.

We are going to have two schedul ed breaks

in our day, one in the norning and one in the afternoon.
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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

But, of course, take breaks as you need it, if you need
to get up and stretch or, you know, use the restroom
that's fine. It's not a problem Just do what nakes
you confort abl e.

And then the final thing I want to
mention is that in front of you each place we have put
an index card. Al the places aren't filled, so if you
want nore than one index card you can grab them But
t he purpose of those is if we do the open m crophone
session and, for sone reason, you mght be a little bit
shy or don't want to cone to the front and use the
handhel d, you can go ahead and rai se your hand and we'l |l
take your index card and, if you prefer, one of us can
read it and then have the panelists respond or the other
animal health officials. So that's what that's there
for. So if you're not confortable talking in a |arge
group, that's what you can use those for.

So we will collect those periodically.
|f, for sone reason, we haven't grabbed yours, as you go
out by the registration table you can |eave it there.
|"msure that we will have sone repetitive questions as
we go through the norning. But if for sone reason you
want to nmake sure your question gets | ooked at by one of
these agricultural officials so we can | ook through it,

ponder it as we work through this process, nmake sure you
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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

| eave that question on an index card. And |eave your
contact information so if we need to follow up with you
on any specific details or handwiting, we can do that.

Ckay. And any cell phones, please, on
silence or vibrate. Any questions right now as we get
started?

(No response.)

M5. GRIMES: Ckay. | would like to
i ntroduce JimReese to cone to the front. Jimis the
Okl ahonma Secretary of Agriculture and Comm ssi oner of
Agriculture. Fromwhat ny intel has given ne, he is
froma small dairy farmin Darden, lahoma, and he
still is currently a farner.

He was the state representative in the
Okl ahonma State Legislature for 12 years. He has been
serving as secretary of agriculture since 2011, and I've
been told he works tirelessly to pronote Ckl ahonma and
pronot e Okl ahoma Agriculture. So for that we thank you.

Finally, just last nonth he was
instrunmental in nobilizing folks to take care of wld
fires that were in the northwest part of the sate, so he
has been busy. But we are so glad you are here to join
us today. Thank you.

MR. REESE: Thank you. | just appreciate

everything that you all do and I'"'monly here to wel cone
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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

you and thank you. Last Friday we went out to wel cone
one of the caravans of convoys of trucks from M chi gan.
Thirty-two sem s, pickups, trucks from M chigan cane to
Noel s, Okl ahoma. Noels is probably, maybe has three
houses in it, but that's where the rendezvous point was.
They stopped there, aid and gone on.

But it's just really amazing -- | don't
know what all states are here -- but all of the response
and all of the help, you know, that has cone to
&l ahoma. So | did think I want to tal k about sone of
it.

You take Ckl ahoma and Kansas and Texas
fires, just that one conplex that was going on March the
6th and March the 7th particularly, that's 1.4 mllion
acres. That doesn't count the Hutchison fire, that
doesn't count a lot of the Kansas fires or the Col orado
fires. It's really three fires, but Cklahoma had three
in there.

So 1.4 mllion acres. That's about,
estimated, over 7,000 mles of fence that was either
destroyed or burned, at |east needs repaired. And so of
that 1,000 mles of fence won't need to be repl aced,
some of it only repaired. But $10,000 a nmile, that's
$65 mllion of fencing, just fencing.

You know, you see a |ot of hay, a |ot of
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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

hay is going there, it's still comng, there's big
stacks a lot of places. But if you just take the nunber
of acres, the nunmber of cows that those acres fed, it's
about 1400 bales a day that's required to replace the
grass and the hay that's |ost.

So, you know, early on Texas said, Don't
send any nore hay, we've got nore hay than we can take.
It's still about 1400 bales a day if you're going to
replace it. Now, you're not going to have to replace it
all. W did get -- Stanley Barby (phonetic) told ne
that they got five inches of rain in one spot. He said
wat er was standing in sand that they didn't know woul d
hol d wat er.

So we did get sone really good rains |ast
week. Eventually it will turn green again and really
| ook pretty, but right nowit's still pretty bad. And
t he standi ng ground, where sone of it they won't graze
at all this year anyway, whether -- you know, they want
the grass re-established and the sand to quit bl ow ng.
Better ground that they m ght be able to graze sonme of
it later in the year

But it was a very severe disaster in all
three states. But we're just thankful. Mchigan, their
one county comm ssioner was in this tour, and she

clainms -- | don't know how it woul d be possible, but she
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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

clainms western M chigan has sent 600 trucks. Now, it's
five weeks. She said she just gets it off Facebook.
It's only been five weeks. And that would be hard to
get 600 trucks in that period of tinme because they
nostly come on the weekends.

Regar dl ess, we have gotten them from al
over the United States, so we thank everyone, all the
ot her states that participated. But there is still --
there is governnment prograns that will replace sone,
gi ve sonme funds for the indemity, sone funds for
replacing the fence, but there's still a large sector
that won't be replaced. So there's still a |lot of
fundraising to do to get people back to where they were.

But, again, | just wanted to thank you,

t hank you for what you do. W've had a little bit of a
traceability issue that we've dealt with just recently,
and I'msure that they can tal k about that, because
that's -- it's one of those things that is inportant and
sone people don't necessarily want you doing it. So
it's sonmething that we have to get better at.

We certainly had our share of disasters
in Cklahoma and, actually, across the country this past
five years. And so thank you all for what you do and
enjoy yourself. | hope Cklahoma is great. klahoma

Ctyisreally, really -- howlong are you staying?
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Just one day? Spend the night? |It's a great place to
spend the night if you go dowmmtown. Even a big Thunder
ganme tonight.

AUDI ENCE MEMBER: It was | ast night.

MR. REESE: Thank you for com ng. Have a
good week.

M5. GRIMES: (Ckay. | would like to
i ntroduce Dr. Becky Brewer to conme up and give sone
remarks, and then we will have Rod Hal l

DR. BREWER: Good norning. |I'mgoing to
try not to comment too nuch, but | think it's really
i nportant because we have worked together a |long tine,
the people in this room with a lot of others in this
room And if you go all the way back to the begi nning
of this process that we've gone through, it started with
Bob G Il mn and a group that was USA I D and started
wor ki ng toward we needed to have a little bit better as
brucell osis drops off, as our other disease prograns
t hat we have been involved with, we aren't as active in
those, we don't use those tags as nuch anynore.

How are we going to be able to keep our
industry viable and why is it inportant? You all know
better than anybody what export percentages are for our
i ndustry, for the cattle industry. And it can go

anywhere from 30, 35 percent, sonetines a little | ower.
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USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

It just depends. But it's a vital piece.

Let nme ask you this. If we didn't have
trade tonorrow, if we couldn't export beef, beef
products and cattle, if we couldn't export those how
could we put that 30 percent of product back into the
domestic market? It would crash the donestic market.

It is inportant for us to have international trade. It
is inportant for the vitality of our industry, of all of
your interests. It's inportant that we play on that

i nternational stage.

So | don't use acronyns. |'myvery bad
with acronyns, so | get themconfused. [|'magoing to
call this traceability. W know it's aninmal disease
traceability. A lot of us have been involved in it from
t he beginning. There's a |ot of people in here,

i ncluding nyself and Neil and conpany, who were on that
big commttee that actually wote the rule.

But this isn't about policy today. It
can't be about policy. |It's about how we nove forward,
how we protect ourselves. USDA has traceability, not
the rule, but traceability as one of its top ten, i.e.,
nove forward with and to conti nue.

And it's the only one of our priorities
at the Veterinary Services that is included in the USDA

top ten priorities. So why is that? And it's because
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we just saw, with high path A, one of our vital

i ndustries brought to its knees, literally brought to
its knees. A lot of people in this roomspent a | ot of
their lives out there trying to nake that industry --
turn that around so that industry could build itself
back up to being whole. Howis that going to affect us
in the cattle business?

| heard, um M. Reese nention Kansas,
Texas, Cklahoma. Every one of you are very aware, very
few people are, but we all are, if you draw that big
oval between sout hwest Kansas, all of our panhandl e and
all of the Texas panhandle, there is nore cattle there
than any other place on the face of the earth, no place
else. And so it is vital to us and to our ability to
nove our states forward.

So why does that matter? It matters
because the public is getting farther and farther away
from knowi ng where their food conmes from because we are
a growi ng popul ation, we are a shrinking rural community
inthe US On the east coast they have already started
designating | ands as being you can't develop here. This
is going to be agriculture and it's going to be
agriculture in perpetuity; when we got to think that our
great spans of land will stay that way, but they won't

if we don't protect them

STENO SERVICES, LLC

Page 16


https://www.StenoServices.com

© 00 N o o b~ w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

So we're here today to hear what you have
to say. It's not a NAIS |istening session. W've been
through that. W're past that. At this point we have a
rule and it's workable. How do we go forward? Were do
we go fromhere? You know, we wote it, we tal ked about
next steps being feeder cattle.

That may not be the case because we wote
so many exceptions into it. And the "we" was ecuneni cal
we. |t was industry, it was state, it was tribe, it was
federal. W wote so many of those exceptions. Are
t here exceptions or gaps we need to talk about? That's
where we want to hear fromyou all. Were do we need to
go? How do we nove forward?

How do you we get to where we -- talking
to China, is China trade inportant to us? Renenber that
35 percent? W don't want to dunp that back into the
donestic market. It is inportant.

(Inaudible) -- review in Colunbia state
veterinarian. W go to the countries that we're going
to inport product fromand we scrutinize their plight of
sanitary equality to us, equivalent to us in the U S

They do the sane. They | ook at us and
say, you know -- China goes, Okay. W're happy with
what you've done with PSE. W're going to |ift those

restrictions. W're not too happy about your
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traceability. Show us that you can tell nme where that
product came from and that you can then guarantee the
purity of that product.

So that's why we're all here. And we are
not here to talk. I'mgoing to sit down. | know there
is alot of youin here that don't believe that |I'm not
going to talk anynore. Don't |augh. Because we need to
hear fromyou. So we are going to kind of pronpt you
and nove you forward and take notes, but we want this to
be a very positive experience for all of us.

And | very nuch appreciate that you are

here, we all do. So with that, | amreally going to sit
down and be quiet. | promse. So we wll nove forward
and there will be plenty of tinme to talk. Thank you for

comng. You are vital to our industry and you are the
| eaders in our industry in our state. Thank you.

(Appl ause.)

MR HALL: 1'd just like to echo
Secretary Reese's comments to welconme you all to
Ckl ahoma City. W are proud to be able to host this
first neeting of the series. As the state veterinarian
of Okl ahoma the mi ssion statenent of ny divisionis to
protect the herd and flock of Cklahoma and to help
pronote our aninmal industry. And sonetines those things

don't actually neet very well or nmerge very well.
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We have to quarantine herds sonetines,
soneti nes even depopul ate herds. But at the sane tine
we want to try to help our producers be as successful as
possible. And | think that is kind of where
traceability conmes in. You all are aware of the
veterinary feed directive rule.

My goal is to try to help our
veterinarians in the state and our producers in the
state understand things like that. So | spend a | ot of
time working on that, sending out nessages, |'ve done
several neetings. And I've always tied the BFD thing
into traceability any tinme | go to a neeting because |
think they fit together very well. | think, as
Dr. Brewer nentioned, our international trading partners
and consuners that we want to sell our products to, they
want to know they are buying safe products.

And one way we can do that is to prove to
themthat we are feeding |l ess and | ess anti biotics.

They don't want antibiotics in their food, so we have to
prove to themthat we are producing this food in a safe
manner .

And then the other side of that is
traceability. They want to know if there is a problem
we can trace that problem back to where it started and

get it stopped, whether it be a foodborne problem or
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whether it be an ani mal di sease probl em

W work really hard here in Cklahoma
recording all the ID that we can, and | think we do a
good job. I'mreally proud of what we do with the stanp
that we have and in the budget crisis that we're -- that
we've been in for the |ast several years. W need to be
better. 1'll be the first one to admt that. And we
continually get traces that we have to trace out for
brucell osis, even though we don't believe we have
brucella abortus in cattle anynore.

We continue to get traces from sl aughter
sanpling that the tiers (phonetic) are high enough that
we have to check those out, and in sone cases we have to
test herds of cattle to prove that it's not brucell osis.
It turns out it's the brucella suis problemin feral
swi ne and that's overlapping into cattle. W get
suspect TB traces fromtinme to tinme. And for the nost
part, we can find those cattle, but not always.

We had a case several years ago that a
group of cattle that was slaughtered in Texas and now
had TB, and we had cattle that had gone to that
sl aughter plant from Okl ahona and Texas both. And the
records fromthe slaughter plant were not good enough
that we couldn't even tell which state supplied the cow

that actually had the TB. So Texas and Okl ahoma both
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had to test a lot of cattle just to prove that it didn't
cone fromour state. And bottomline was we never did
find where that cow cane from

So this is an issue. W need to do

better. |1've got thoughts on what our traceability
program should be like. |'mnot going to share them
right now. | don't think this is the place.

But | am happy that we're here working on
this. | think we've got a good start. | think we need
to decide where we're going to go in the future. Again,
j ust wel cone.

M5. GRIMES: GCkay. So next up our APH S
fol ks are going to cone forward, Neil Hanmerschm dt, who
is our ADT manager, is going to tal k about the basic
principles as a refresher, and then Sunny Novotny is
going to cone forward. And we're going to take
guestions after they both have finished their respective
parts in that. So if you have got questions, jot them
down on your index card and we'll go fromthere.

MR. HAMVERSCHM DT: Thank you very nuch,
Jan. And wel cone to everybody. Geat to see you al
here. | appreciate it very much, we all do. So I'm
certainly looking forward to the discussions |ater on.

But first | thought it would be good to

take a quick overview, review of the framework, code of
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federal regulation on traceability for livestock in our
state. And very inportant, the assessnent report that

Sunny wll give on what we've been successful wth and
maybe sone shortfalls of the current framework.

ADT principles when we first started was,
of course, to build upon the infrastructure that we had
put together in our aninmal disease program W wanted
to see nore enphasis on traceability put back at the
state level, which has been very successful. W're
certainly always | ooking at effective, practical
solutions, certainly froma cost perspective as well.

And when we desi gned ADT we intentionally
said let's make it a basic system naybe not a grandi ose
system that other countries mght have, but let's work
at the foundation | evel and nmake sure what we put
t oget her works well for you all first of all, for our
animal health officials, practical, so forth, realizing
that as we nmake a solid foundation there is opportunity
to build upon that foundation to nake progress noving
forward

The rul e was published in January of 2013
and became effective that March. It's an
acknow edgenent that the rule does not apply for aninmals
that do cross the state line if they are noved within

tribal land, even though it's across the state |ine.
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They have their own traceability system And ani mals

t hat nove to custom sl aughter where the individual for
their own beef consunption, those aninmals are not
covered in the regulation. Those were prinarily put
into place by, for exanple, to accommbdate sone poultry
concerns, poultry people that have their own food
products, and we weren't really concerned about that
aspect of the production.

Ceneral requirenents, | always look at it
in two categories. Oficial identification and novenent
docunmentation. | think it's inportant that we | ook at
t hose separately, because certain classes of aninmals are
covered differently in those two regards.

First, official identification. W do
define it by species. W certainly recognize that what
wor ks for cattle, bison, probably not working for
equi ne, for exanple.

| think it's a great thing we did. W
put in place that a tag official in Kansas, it's
official in New York. So all neans of official
identification nust be accepted across the entire
country, that no one state can require a specific nethod
of identification. Wile in Mchigan, within the state
requires RID tag, they can not require that for cattle

nmoving into the state. Their rule applies for those
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animal s once they are in Mchigan, for exanple.

So the specific requirenents of official
I D of cattle and bison, official ear tag is probably the
primary option that's used. Also, when agreed to by the
ship-fromand ship-to state, registered brands are
acceptable, tattoos and ot her nethods m ght be accepted
by breed registry. And an option that is not practiced
really in cattle is group/lot identification, but it is
established when it's applicable. Tags, of course, are
tanper evident inprinted with the U S. shield and, of
course, official nunber.

| know before we established these
gui delines we had a |lot of confusion, a |ot of questions
on what tags are official. Basically, today if that tag
is applied after 2015, March 2015, and doesn't have a
U.S. shield and one of these two nunbering systens, it's
not an official tag. So | think that's helped clarify,
both for veterinarians and yourselves, what tags are
recogni zed as official, because certainly there are
ot her comments -- (I naudible.)

Oficial IDis needed for cattle that
nove interstate. Bison -- which is sexually intact
cattle and bison of 18 nonths of age or over, all fenale
dairy cattle and all dairy nales born after March of

2013, and, of course, cattle and bison of any age used
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for rodeo, recreation events, shows, and exhibitions.
So, basically, our beef feeder cattle under 18 nonths of
age are the subject that's not covered for official

i dentification.

Sonme exenptions that we established, the
first oneis alittle appropriate, but, basically, if
your farmor ranch is such that you nove cattle to
anot her part of your prem ses and you do get your -- you
cross over a state line, but conme back into the original
state where your property or premses is |located, that's
not required official -- to be officially identified.

Tagging sites, quite a few of the markets
are tagging sites that are eligible to receive animals
t hat nove across the state |line that are not identified
officially until they are | oaded, of course working
t hose cattle at that |ocation.

And then we recognize directly to a
sl aughtering establishnent with no nore than one
approved |ivestock facility and then to recogni ze
sl aught er establishnents. Those are the mgjor
exenptions for official identification.

Real quickly, for reference to the ICVI
or novenent docunentation, all cattle are required to
have ICVI to nove interstate, with exceptions. And

those are noved directly to the slaughter through one
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mar ket with ownership statenent, directly to an approved
livestock facility with an ownership statenent, to a vet
clinic for a nedical exam-- (Inaudible)

And then we have the option that if
traceability is adequately achi eved or other
docunmentation is achi eved or has agreed upon by the
shi pping and receiving state and use a different nethod
or different formfor novenment docunentati on.

Then this framework, the regul ation
itself, we did find requirenments and specifications of
an ICVlI, which was not previously fined. So we have
nore clout, if you will, to ask the accredited
veterinarians to go out and require information on the
ICVI. Wiile it's not intended to be a novenent
docunmentation itself or correlation, the ICVI to nove
fromand to really helps to build the need for novenent
docunents to a great degree.

According to the official identification
nunbers, big concern in many cases, they are not
recorded or not -- do not need to be recorded on the
| CVI docunentation when they are being noved to
sl aughter, steers or spayed heifers, and sexually intact
bi son or beef cattle under 18 nonths of age.

So exanple, steers, while the aninmals are

required to be officially identified noved interstate,
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even though various steers, if you will --
(I'naudible) -- we don't require the identification of
t hose nunbers or recording of those |ID nunbers on
novenent docunent, realizing that that's anot her
chall enge in itself.

And then we have suppl enental requirenent
that we get -- the FSIS requirenent to hel p strengthen
our ability to make sure that all official
identification is collected and cross referenced to the
carcass and tinely processing at the slaughter houses.

I n your handouts, those details and nore
detailed, if you need nore reference. But that's a
qui ck overview, refresher of the framework for the
regulation itself. Sunny is going to provide sone
i nsight on the progress we've nmade through the franework
that is established, as well as naybe identify sone
shortfalls that we have seen -- (I naudible)

M5. NOVOTNY: Thank you, Neil. Good
nor ni ng, everybody, and thank you for com ng today. W
appreci ate your participation.

As Neil nentioned, |'mgoing to go over
sone things we | ooked at in our assessnment. In 2013
when the rule was finalized APH S i ndicated that we
woul d conduct an assessnent to eval uate how part A6

hel ps us with our disease traceability efforts. So this
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assessnent was undertaken to see how we are doing. And
| will go through a couple of the factors that we | ooked
at in formng the assessnent.

One including what we call traceability
performance neasures. W have done those since the
begi nning of the early publication of the rules. W' ve
got a couple of years under our belt now conducti ng
t hose neasures.

Actual traces. So a couple of people
have nentioned tuberculosis traced fromfarnms. W wll
go through sonme data related to those, and then al so
sone feedback that we've received fromnot only the
I ndustry, but our state and animal health officials as
wel | .

So ADT from the begi nning was set up as a
performance based program There was a 2010
state/federal working group that established neasures to
basically be able to docunent the progress and identify
any gaps that exist in states' tracing capabilities.
And the primary focus of those trace perfornmance
nmeasures are what Neil tal ked about. So the two primary
is official identification and novenent docunentati on.

And what we |l ook to do with those is to
basi cal |y docunent progress, but then also identify any

gaps wthin the states' traceability systens, and then
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how can we figure out ways to inprove and fill in those
gaps that exist within those systens.

So in order to do that there's two key
factors that are neasured when conducting the trace
performnce neasures. One is the elapsed tine that it
takes to answer four questions, or four activities under
the trace performance neasures and those are: One, in
what state was an inported aninmal officially identified.
So if you have an aninmal that noved into the state from
anot her state. And these are specific to those 840
tags, those 15-digit tags, so it's basically the
di stribution systens of those tags. So not |ike new
tags where you look at it and say this animal noved here
from Nebraska or from another state. You actually have
to go into the system and see where that tag was
di stributed to.

And then nunber 2, conversely, for
Ckl ahonma, where in your state was an animal officially
identified. So this test, the state aninmal health
official distribution records to accredit that to a
livestock market for that official identification.

Three, fromwhat state was the ani na
shi pped. So you m ght be able to | ook up and see that
that animal was tagged with an 840 tag in a different

state; or you know it was tagged in a different state,
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but maybe it didn't nove into Okl ahoma fromthat state.
It m ght have been shipped, you know, to another state
and noved -- and subsequently noved into your state from
an additional state.

And then 4, what |ocation in your state
was an exported ani mal shipped. And so that would be
any novenent docunentation that exists for that aninal
out of Cklahoma. So a livestock market -- we would
actually look to get back to the consigner and say that
t hat ani mal shi pped, then, fromthat |ivestock narket.

And so for all of these we not only | ook
at the elapsed tine, but how often are we successful.
We actually find information and identify where that
ani mal was tagged or shipped from So you can inmagine,
when those are the two factors that we | ook at, the key
to successful or being successful is being able to find
accurate and conplete information quickly.

And so this is one of our favorite
slides. On the left-hand side, that is one year of
i nport and export CVls for the state of Colorado. And
so when you consider that you have to find that one
animal you're |looking for, that's what they used to have
to do to find that CvI for that individual animal's ID.
You' re | ooking for one animal nunber on a CVI

So anything we can go do to nove to an
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el ectronic record system-- you know, you're typing one
nunber, or however many nunbers into a database and
getting that informati on and where they are tagged or
what state m ght have nore information that you can
call, that hel ps us be nore successful.

So if one state has -- we have seen the
nost benefit since the rule was published is we have
noved nore fromthis paper based systemto nore
el ectronic record keeping systens, and that's been a
huge benefit.

So the traceability perfornmance neasures
that | nmentioned, we started right when the rule was
published. | set national baseline nunbers for those
four activities that we tal ked about, and those were
records from?2012 to -- records that were chosen from
before traceability was put into place.

The first year conparison was records
from 2012 to 2014 that was used to conplete those
activities. And then the second year conparison was
2013 through 2015 records. And so we have conpil ed
records after each year conparison that have been done
to the national baseline.

And what we have seen is a significant
i nprovenent in not only the hours, but the el apsed tine

it takes to find that information, but also the percent
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successfully conpleted. So the next slide | will show
you the conparison and nunbers for those years. |
apologize. |It's kind of a busy slide, so we will walk
t hrough it.

So if you look at the first colunm you
will see there is the actual baseline figures; second
colum, first conparison; and the third col um, second
conparison. W are actually neeting -- the third
conpari son year, we're just waiting to review those and
tally those so we will have additional information soon.

But if you look in the first part of that
colum is percent successful, and then we have the
el apsed tine. And so the national baseline we actually
di dn't have enough records or traces conducted for the
first year to have a baseline for the national baseline.
But we've got a first and second year conpari son.

And if you | ook at percent successful, 87
percent successfully found. So you | ook for the nunber,
you found it within the database to say where that was
distributed to. Not bad, but not fabul ous either when
you are looking for a diseased animal. Tine to
conpl etion, 39 hours. Also not too bad.

But when you | ook at the second year
conpari son, 97 percent. So huge increase in the percent

successful, and also a substantial reduction in the tine
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taken to find those records. And that, again, was what
state was an inported animal identified in.

So for the second activity, where in your
state was the animal officially identified, we started
out with a national baseline of 69 percent for
successful conmpleted. So pretty pitiful, not too great.
88 hours to determne that. So that's, again, the
di stribution records for, you know, where did that tag
get shipped to? Didit go to an accredited vet, naybe
an ani mal which has been tagged by a |ivestock narketer
or producer thenselves. So quite a long tinme just to
figure that piece out.

AUDI ENCE MEMBER: |s that man hours or
actual clock tine?

M5. NOVOTNY: That is -- we have caveats
for weekends that we didn't work on it. A lot of these
exerci ses, so take a tag nunber and see if you can find
that information, so that's man hours.

AUDI ENCE MEMBER: Ckay.

M5. NOVOTNY: Yeah. That's actual
el apsed tine taking into consideration if you didn't
spend nights and that sort of thing working on it.

So for the first year conparison, just
i nproving those distribution records, you know, pay nore

attention to them and nmaki ng sure they are conplete, we
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had an increase to 88 percent successfully conpl eted and
a decrease in hours to 35 hours. So substanti al

i nprovenent in the first year. Mintained the percent
successfully conpleted in the second year, and decreased
our tinme even further. So a substantial inprovenent in
t hat regard.

For the third, so which state did an
animal ship from 58 percent successfully conpleted, so
not very good. 138 hours. Sonetines it's getting worse
wi th docunentation. First year conparison, 84 percent
and a reduction to 42 hours.

So just by making those records nore
avai l abl e and paying attention to the record keepi ng
system and di stribution, we've al ready nmade substanti al
i nprovenent. Miintain that, a little bit of increase in
percent successful in the second year and a further
reduction to 32 hours, for a elapsed tinme in the second
conpari son.

And then finally, what l[ocation in your
state did an exported animal ship from 76 percent
successfully conpleted in the national baseline, 264
hours. I nprovenent to 88 percent successful in the
first, down to 46 hours. That's huge. And then up to
91 percent successful in the second year conparison and

down to 41 hours.
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AUDI ENCE MEMBER:  So back to that
guesti on.

M5. NOVOTNY:  Sure.

AUDI ENCE MEMBER: You're tracking when

you're giving it to themand the hour they report it

out ?
M5. NOVOTNY: Yes.
AUDI ENCE MEMBER: So it's clock hours,
not man hours. In other words, if you' ve got ten people

wor ki ng on that trace --

M5. NOVOTNY: That's true.

AUDI ENCE MEMBER: -- we're not saying --

M5. NOVOTNY: Yeah. |It's the total tine
spent looking for the information, but there could be
mul tiple people working on it.

AUDI ENCE MEMBER: So, Sunny, clock hours
m nus eveni ngs, weekends when it wasn't being actively
wor ked on? Ckay?

M5. NOVOTNY: | knowit's a little bit to
t hi nk t hrough.

AUDI ENCE MEMBER: So the hours, |ike
weekends or at night when you weren't working on it --

M5. NOVOTNY: Those are subtracted from
her e.

AUDI ENCE MEMBER:  Ckay.

STENO SERVICES, LLC

Page 35


https://www.StenoServices.com

© 00 N o o b~ w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

MS. NOVOTNY: Yeah. Those aren't

i ncl uded.
MR. HAMVERSCHM DT: Wrk day is 24 hours.
M5. NOVOTNY: What did you say?
MR. HAMVERSCHM DT: Work day is 24 hours.
M5. NOVOTNY: One work day is 24 hours.
Now we' || nove on to actual traces. So

this table represents both adult and fed cattle cases
that confirmed with bovine tubercul osis that were
detected at slaughter. And so for this assessnent
paraneter we took records from 2010 t hrough the end of
fiscal year '16, which is the end of Septenber of | ast
year.

So what we had here is we had 38 total
cases of confirnmed cases of TB in adult fed cattle.
They were 20 cases in fed cattle and 18 confirned in
adult cows. And if you look -- I"msorry. |'mturning
nmy back to you, but | just want to be able to point it
out .

So if we |ook at the top, that indicates
to you in that colum which ones had identification and
if we were able to successfully trace them So if you
| ook at the top you' ve got successful trace, traced
indirectly. Basically, what that neans is that ani nal

was |inked to an animal that was successfully traced.
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So in many cases they had really good records where they
had official ID or even unofficial 1D but we found them
from another aninmal that was tagged at the sane tine.

And then the [ ast colum are the ones we
were unable to trace. Then in the first colum you'll
see the type of identification they have. So at the top
we start with unofficial identification, no
identification, and then official identification. And
so we had 24 aninmals that presented with sone type of
identification, 12 which had official ID 14 that
presented with no identification.

Qut of those 38 cases, 26 aninmals were
able to be successfully traced, including ones w thout
official ID but that was because of pretty good records
at the slaughter plant. Al 12 of the animals with
official ID were able to be traced successfully. And so
when we did an analysis on that it is statistically
significant the animals with official ID are able to be
traced successfully. So that shows that ADT has really
hel ped in terns of our slaughter tracing capabilities.

And | do have a little bit of
information. | apologize. | don't have it up on a
slide. W did break it out to adults and feeders and
what was required to have official I D and what wasn't.

They are small nunbers when you | ook at the adults. So
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prior to ADT only two out of 12 adults had official ID
After ADT, three out of six did.

For feeders, not required to have
official ID for beef feeders, two had -- there were two
prior to the rule. None of themhad official ID or were
required to. There were 18 after the rule, 18 cases
after the rule. Seven out of eleven had ID. Six cases
were in beef feeders. They didn't have to have ID. And
12 were Hol steins, two of which needed ID, didn't have
it, so those were non-conpliant cases. Three out of
five were exenpt.

So under the rule with the flexibility,
three of those cases could have been found if they had
had official ID, but they were exenpt because of the way
they noved to slaughter. And then there were seven with
| D, but only one of those was required to have | D under
those rules. So we got |ucky wth the other six just
happened to have official |D

So | know that's a lot of information.

But, basically, what it's showing is that official ID or
any formof IDis statistically significant in hel ping
us trace.

So how are we doing? So if you | ook at
ADT - -

AUDI ENCE MEMBER: (| naudi bl e)

STENO SERVICES, LLC

Page 38


https://www.StenoServices.com

© 00 N o o b~ w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

MS. NOVOTNY: No. We excluded them Did
you say Mexican?

AUDI ENCE MEMBER:  Yeah.

M5. NOVOTNY: W excl uded i nported
ani mal s.

AUDI ENCE MEMBER: (| naudi bl e)

M5. NOVOTNY: That hadn't been
co-mngled? It would depend on the case and their
novenent. | could go back through the individual cases,
but I don't have that information off the top of ny
head.

So the ADT program if you look at it --
(I'naudi ble) -- official IDfor covered |livestock,
novenent identification for covered |ivestock noving
interstate. W have been really successful in increase
in distribution records and availability of those
records and novenent docunentation since the publication
of the rule. But | think fromwhat we' ve seen, we may
be very flexible.

Alot of -- (lInaudible) -- and so there
is still significant gaps that exist that hinder our
tracing capabilities. So we're doing okay, but we think
it still needs inprovenent.

So based on the feedback that we have

gotten fromstate animal health officials and industry
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debate we canme up with a list of what we think are sone
of the nore significant challenges in the current
framework. The first one being that official ID
requirement is limted to interstate novenent.

And so if you consider that an ani mal can
be sold, go through a market nultiple tines before ever
novi ng interstate and then, you know, having a
requirement for official ID there's a |ot of potenti al
for disease to spread before we'd ever see that aninal
or have a record of that animal. And in a |ot of cases
records don't exist or they are so spotty it's really
hard to piece the novenents together until you get that
official identification, that novenent docunentation for
i nterstate novenent.

And | think one of the things we always
get -- have a challenge with is how do you trace a bl ack
animal with no ID. You get to a market and there's a
| ot of animals and you are trying to figure out which
one of alot with no ID

And as Neil was going over the paraneters
of the rule, and |I'm sure nost of you have experience
with themfromyour daily business and from having read
it and trying to understand the requirenents, it's
confusing. You know, if Athen B, trying to go back and

forth with all the exenptions. | think that's sonething
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that we've repeatedly heard is that, you know, this
animal going direct to slaughter, is it this age, does
it need class, does it need ID, does it not need ID. An
i nterstate novenent docunent, |CVI or other shipper
statenent, does the ID need to be listed on there.

So that flexibility that's, you know,
been beneficial in sonme ways al so creates a | ot of
confusion. And that creates confusion for us, too, when
it conmes to nonitoring conpliance, because how do we
know if the records don't exist? So if | see an aninal,
but I don't have official ID and |I don't have a novenent
docunment, how do | know she noved interstate? So it
makes it challenging for us as well.

Rel i ance on | ow cost technol ogy. No one
wi ||l debate that these tags have been a trenendous asset
to us over tine, but | think everyone, too, would agree
that they are a hindrance trying to nove at the speed of
comerce and nmaintain traceability. So | can appreciate
this now that | have to wear reading glasses for a |ot
of things. Trying to read that tag when it's been beat
up over tinme, it's filthy, and do it quickly and record
it on an ICVI is challenging.

We also, if you can see the bottom part
of this slide, that's an ICVI. And | accredited that to

the vet for taking the tine to wite all those | Ds down.
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But my gosh. | nean, | don't envy him Do you think
that's legible? You're |ooking for the one I D you need.
And imagine if there were nultiple pages. That's not
the only copy of an |ICV

So | can appreciate that it's really
difficult for themto do it at the speed of commerce.
And if you consider doing it fast you may transpose
nunbers, so maybe that ID was witten down wong. And
we'll see that in our trace performnce neasure
exercises or actual trade. W're like, "This tag hasn't
even been distributed yet." And then you realize there
was an issue recording that tag nunber.

Excl usi on of beef feeder cattle in the
official IDrequirenent. So I think -- (Ilnaudible) --
and this is the big thing. That is what we're going to
nove to next. Most of us will agree this is probably
not the nost significant issue that we face, the
previous two are nore substantial gaps in the current
framework that feeder cattle are.

However, if you consider that 20 out of
the 38 TB cases since 2010 have been in feeder cattl e,
we can't say that they are inmmune fromgetting these
di seases and that the risk isn't there. And so it's
i nportant to consider that they are not isolated from

contracting these di seases.
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And trade inplications for that as well.
You know, whether it's China or sone other country,
there is some of our trading partners that export a
greater anount of their beef products. They have full
traceability. They can get back to the birth herd.

They can show t he novenent docunentation all across the
way. And we see nore and nore that that's what our
tradi ng partners are asking for.

VWi ch sone of the other countries down
the line, we know that there is AMS prograns that work
very successfully. They are -- (Inaudible) -- prograns
that exporters can utilize to neet the requirenents.

But nore and nore these sane partners are asking for our
traceability capabilities, not just that one animal they
want to know about. It's our national herd. So that's

becom ng nore and nore.

Nei | mentioned briefly that requirenents
at slaughter. That's another big conponent of
successful traceability. And so, again, FSIS has a
requi renment for function of all identification at
sl aughter and correlation of that identification to that
t hrough final disposition. W have reiterated that
| anguage in the ADT rule, but we do find it's
i nconsi stently applied.

There is a nunber of reasons, just |ike

STENO SERVICES, LLC

Page 43


https://www.StenoServices.com

© 00 N o o b~ w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

we have for doing things in a conpleted tinme. Slow ng
that plant down, they don't appreciate that. So if
there's a bunch of tags on an animal, which one do you
want nme to collect? | can get one at the speed of
comerce. Do you want nme to get the back tag, the
official, unofficial? Wich one? You have to pick one.
Sonme of themcan't reach the back tags.
So if they are exenpt, if they are noving direct to
sl aughter they won't have a back tag. Based on the
| ocation, you can't actually reach it to collect it.
We al so have procedural issues at the
plant. So that neans how they store the tags, who
retrieves the tags, whether there is a tuberculosis

procedure or other issue, how those are submtted. So

there is procedural issues at sone of the plants that we

have issues wth.

Then turnover of the plant personnel and
FSI S personnel and |ack of education. New guy cane on
| ast week. He's never heard of this. He doesn't know
why it's inportant, so it's really not inportant to him
to make sure it's appropriately exam ning the right
carcass. So those are issues we have to address as
wel | .

So as part of our continuation for

outreach and trying to determ ne how we're doi ng, how
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the industry thinks we're doing and gathering that

f eedback, we have started to have conference calls wth
our state animal health officials and al so our federal
personnel in the field to say: Howis it working for
you guys, where do you think the gaps are and what's
working really well?

We al so charge that at the local |eve
we can't have 50 neetings. W can't fund it. It would
kill Neil and I. And so we charged our people with go
out and talk to everybody that you can possibly get
ahold of. They can wite their conversations down for
you, you can have a conversation and then you wite it
down. But just gather that feedback fromall factors of
the industry to see how t hings are worKking.

So you m ght get tagged fromyour | oca
personnel again, and then these regional state working
neetings. So a chance to bring people together to kind
of talk about it and work through, maybe, sone of the
solutions to our issues.

We al so convened a state and federal
wor ki ng group. So we had our first neeting a couple of
weeks ago now. And we have asked themto either
participate in the regional neetings as they are abl e,
or list it to the transcriptions to kind of be able to

sunmari ze all the feedback that we are getting over tine
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and what a path forward m ght be. So we'll be working
on gathering all these thoughts and getting themin a
neatly packaged summary for us that we'll review at a
national ADT forumthis fall.

And so that brings us to our neeting
today. And | know you've heard it already, so | wll
just be brief. But our goals for today is basically to
find out how we're doing. W really want to hear from
you guys. So | hope you will be vocal, what's working
wel |, what's not working well, how the gaps that you
t hi nk exi st and how we can potentially revise those to
fill in some of the holes in sone of the current
f ramewor k.

So thanks for bearing with ne. If you
all have any questions we're happy to answer them at
this tine.

M5. GRIMES: Questions?

MR. HAMVERSCHM DT: Comment s?

M5. GRIMES: Ckay. So why don't we take
a five-second, kind of, stretch break and I'mgoing to
invite the panelists to cone forward.

(A break was had.)

M5. GRIMES: So have a really nice
opportunity today to invite people who are in the

i ndustry working hard to share sone of their
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experiences, their challenges, their successes and

any -- maybe sone interesting stories in particular
about ADT. So | just wanted to briefly have you all
mention your name and then just kind of wave, and then
we will go ahead and start the panel.

But fromthe beef industry we have Jess
Kane, and he's fromBartlesville, Cklahoma. W have
Eric Van der Laan, who is with the Van der Laan Dairy
and Sunshine Dairy in Frederick, OCklahoma. Tim Starks,
who is with the Cherokee Sal es Conpany in Cherokee,

Ckl ahoma. And Alicia, |I'mjust going to say

Sout herl and, who is the Cklahoma traceability | ead
veterinarian. And I'mmssing -- oh, Tim " msorry,
accredited vet, TimLowy, who is from Wat herford,
I ahona.

So you guys, we can start, if you woul d,
with Jess, just kind of sharing sonme of your incites and
experiences with, you know, ADT and how it's working in
your real world. Thank you.

MR. KANE: Well, good norning. | have
sone prepared remarks, so | hope it's okay if |I read a
little bit.

My nanme is Jess Kane. |'ma cattle
producer fromBartlesville, Oklahoma. |'mcurrently

serving as the northeast district vice president of the
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Ol ahoma Cattl eman's Association. [|'man active nenber
of the National Cattleman's Beef Association. | wll be
maki ng comrents today on behal f of the Gkl ahoma
Cattl eman's Association and the NCBA, as well as ny
famly's ranching enterprise.

| grew up in that enterprise that's
headquartered near Bartlesville. The operating is
primarily cow calf and rural crop farm ng operation.
It's still run by ny father and uncle. M brother and |
realized that we needed to start our own operation at
sone point if we ever have any chance of calling the
shots, so ny brother, R chard, and | started our own
operation when | returned honme fromcollege in 2009.

That operation is primarily a stocker
oper ati on where we background yearlings and grow t hem on
native grass. W operate | eased and owned ranches in
Washi ngt on, Nowata and Rogers Counties in klahoma, as
well as in Kiowa County, Kansas, and Greensburg. Wth
our partner, Ethan Treadwell from Frederick, Cklahons,
we pasture cattle on wheat and grass in Till man,
Comanche County in Sout hwestern Ckl ahoma, as well as in
the Flint Hlls of Kansas. W occasionally feed cattle
in Nebraska and Western Kansas.

In procuring feeder cattle for our

operations we regularly purchase cattle in the states of
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Fl ori da, Al abama, Arkansas, M ssouri, Texas, Kansas, as
well as native cattle here in Cklahoma. Qur business is
profoundly affected by the USDA' s ani mal di sease
traceability rules, as does the business of thousands of
stocker operators |like us who take advantage of this
state's abundant forage resources.

The Gkl ahoma Cattl enen's Associ ation
supports the Aninmal Di sease Traceability programthat is
chiefly adm nistered by the states under authority
del egated to them by the USDA. OCA has been and w ||
continue to work with the Okl ahoma Departnent of
Agriculture, Food and Forestry to that end. W
appreciate the great working rel ationship that we have
wi th ODAFF animal health officials such as Okl ahoma
state veterinarian Dr. Rod Hall and his staff.

The OCA and NCBA support the state
adm ni stered ani nal di sease traceability program because
no one is nore concerned about the health and wel | bei ng
of cattle than our ranchers. However, the OCA has
speci fic concerns about the ADT program which our
menbers believe should be addressed to ensure that the
programis both efficient and effective.

Those concerns include, first and
forenost, it should be recognized that the purpose of

t he ADT program shoul d be ani mal di sease surveill ance,
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control and eradication. Al information and data

coll ected should be relevant to that purpose and should
be used only in connection with that purpose. Mny
cattl enen are skeptical that the animal plant health

i nspection service is the agency with the expertise to
hel p the beef industry market its product. That's why
we believe that this program should be a disease
surveill ance program

The program nust recogni ze the added
costs to cattle ranchers and nust work to achi eve
af fordabl e i npl ementati on. The program nust recognize
t he speed of comerce and not adversely affect the
mar ketability of feeder cattle. The program nust be
i npl emented with firmand unwavering conmtnment to
information confidentiality.

Cattle ranchers' information should be
strongly protected fromdisclosure. 1In addition to
confidentiality, cattle ranchers should be shielded from
liability for the acts or om ssions of others occurring
after cattle have left their control, if and when the
USDA consi ders the inplenentation of phase 2 of the ADT
program which would include cattle | ess than 18 nonths
of age.

As exenplified by ny own operation

Okl ahoma enjoys a rich tradition as a destination for
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inported feeder cattle. Cattle who are brought here to
t ake advantage of this state's abundant forage
resources, including native grasses and pl anted forages
such as wheat. These resources make Ckl ahoma a
destination for mllions of young cattle each year.

In [ight of these unique and val uabl e
resources the Gkl ahoma Cattlenmen's Associ ati on nmakes the
fol |l owi ng suggestions and coments. USDA shoul d
consi der perform ng a thorough cost benefit analysis
before including feeder cattle into the current ADT
program |If and when USDA decides to nove forward with
an ADT rul emaki ng, USDA should facilitate a separate
rul emaki ng process specifically for feeder cattle.

Nationally, nore than 26 mllion feeder
cattle are noved through the U S. beef system annually.
Wth that scope in mnd, any new rule for including
these cattle in an ADT program shoul d consi der the
potential for slow ng the speed of comrerce, adversely
affecting the marketability of many feeder cattle. This
issue is of particular concern given the recent
volatility in the feeder nmarkets.

It should al so consider how the cost of
conpliance will be divided anong industry participants
and how the i ncreased anount of data brought into the

systemw || be managed and by whom

STENO SERVICES, LLC

Page 51


https://www.StenoServices.com

© 00 N o o b~ w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

Finally, there is nuch discussion about
t he use of newer technologies for identification in our
I ndustry, such as radi ofrequency ear tags or RFID. As
this technol ogy continues to inprove their inclusion
into the ADT program coul d represent challenges and w ||
necessitate well thought out and detailed inplenentation
pl ans, as well as adequate inplenentation periods.

The OCA and NCBA encourage USDA to follow
contenpl ati ve and col | aborative approach with
st akehol ders as plans are being discussed to expand the
current ADT framework for cattle and bison. Al
significant gaps in the current ADT system nust be
identified and the functions of the ADT system
strengt hened and nade nore efficient by USDA APH S and
the states and tribes prior to introduction of nore than
26 mllion cattle into the system

| apol ogi ze for the prepared read
remarks. Be happy to answer any questions based on
them But those are ny perspectives as a stocker
operator here in Cklahonsa.

MR. VAN der LAAN: Mor ni ng everyone.
|"m Eric Van der Laan from Frederick, Cklahoma. As
stated, ny famly owns two dairy operations in
Frederick. W currently mlk around 4500 cows, which is

about six loads of mlk every day.
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Sonme of our experiences with the
identification programand ADT is on a regular basis we
do sell dairy bulls and dairy steers under ten days of
age across state lines. That was sonmething that we had
to start inplenenting with the new directive three years
ago followwng all those rules. And we didn't see as
much of a problemfor that, but as nore of an
opportunity on our cow side to increase our better
record keepi ng.

We do have concerns with the program as
Jess was saying, especially with costs and ease of
conmerce in getting those cattle noved across state
i nes, because raising dairy bulls and dairy steers is
not what we do, and noving them along is sonething
that's fairly inportant to us. Another area that we do
use it inis we do sell replacenment heifers and we use
the ADT programas well to sell those across state |lines
i nto Texas.

So if there is any questions, | don't
have very many prepared statenents, but |'mnore than
willing to answer them

M5. SOUTHERLAND: So | have a little bit
of a different perspective that | would like to bring
this nmorning. So ny main job at the Departnent of

Agriculture is aninmal disease traceability coordination
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as well as animal energency coordination. So those two
really, sort of, conme hand in hand. So | want to talk
nore about the disease traceability portion of that.

So, for me, a susceptible trace, as we
have kind of already heard from Neil and Sunny this
norning, is an animal that we can trace back either to
the herd of origin or tell exactly were that animal is
identified and be able to follow its novenents.

|"ve only been with the Departnent for
about three-and-a-half years now, and prior to that ny
background was primarily small animal. So, yeah, I'ma
dog vet. Now |I'mdoing cattle stuff.

But |'ve been shocked as far as of how
cattle nove in the state. |It's really inpressive to see
how t hat one cow has gone through several markets and it
hasn't even |left the state. And so right now one of the
bi ggest exceptions we have, and | think is a challenge
for me to be able to trace that aninmal, is not having,
you know, any docunent requirenents for that animal to
nove around the state, and so that's com ng into play
currently right now as we do have a di sease trace of
concer n.

And these particular aninmals have been
novi ng around the state, legally of course, but it's

been a challenge to trace them because there is no
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novenent docunents to really figure out where these
animal s have went. |'mnot saying that if we had that
requirenment it would have been easier. It's just it's
created sonme serious challenges for us in the

di sease trace.

Sonme successes that we have had, you
know, our markets here in Cklahoma, we do have a | ot,
but they are excellent as far as recording official
identification. So we get those at our office and that
is what we inport into our main ani mal database. So if
that animal went to a market | can find it and we can
follow up with that market and figure out who bought her
or who sold her. It's just that if it didn't go through
a market it becones nore of a challenge to find that
ani mal .

Sone ot her things that we've been sort of
trying to help propel is electronic docunentation. So
that would include our ICVls, trying to get our
accredited veterinarians on board with issuing those.
Again, with electronic docunentation it actually does
upload it into our aninmal database system and so it
just helps us with tinelier searches. Because if that
ani mal was issued or placed on sone type of electronic
docunentation | can search for it and be able to find it

very qui ckly, versus -- you know, we saw that picture
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t hat Sunny showed earlier of all those boxes of papers.
We still have that too. You know, Colorado is not
unique. But if it's electronic | don't have it sitting
in a box that | have to go through.

| was | ucky enough, it's been, | guess,
two years now that, Cklahoma was involved with a pil ot
project for ultra high frequency technol ogy just to
prove, sort of, feasibility, whether or not it was
anything of interest. And, again, comng froma snall
ani mal background | was really inpressed with the
technology. It does need to be worked on. But | feel
like it worked really well in situations that would be
the nost feasible for it.

So it was really great to see animals
t hat had been tagged with an ultra high frequency
identification being just pushed down the |ane, you
know, at whatever speed they wanted to go -- and, of
course, they had just been worked, so they were hauling
down that |ane -- and being able to capture 100 percent
every single tag. Again, we didn't handle those
animals. Al we had done is, as they were being
processed, they got tagged with the ultra high tag, ran
t hrough the | ane and captured every single one of them

So, you know, that technology is there

and so it's sonething to be |looking forward to. But,
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again, we have to have the infrastructure in place and
have to have the systens in place for it to be
successful .

MR. LOARY: [|'mdown here on the end of
the table with a group of people and I'm a veterinarian,
serve as a veterinarian practicing out in the field. |
have extensive work wwth the major cattle market here in
Ckl ahonma City, so we handle a lot of cattle.

Traceability wise we have the data at the
table to trace the cattle very well because of our
system program and particularly cows. Feeders are a
whol e different deal. But we're tal king about cows.
We've got the ability to trace themfairly well back to
an ownershi p, where they cane from and where consigned
into the market. And so |I'mnot worried about that
si de.

The feeder side of it is a whole
different ball gane, as he alluded to, because there is
no IDin nost of those cattle. W get a |oad of calves
t hat says, you know, 105 feeder steers. They m ght say
they are black. They mght say they're -- you know, a
brand on them or they have got yellow tags or whatever,
but there is very little traceability in those cattle.

| f you go back about 20 years, every calf

that left an Okl ahoma market, every heifer calf that
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| eft an Gkl ahoma mar ket was vacci nated. That gave us
great ID, a great ID. And then probably 15, 20 years
ago that rule was pulled because of the di sease of
brucel l osis being about eradicated, and so that left a
hole in the traceability aspect of it. | |like the slide
that she put up with the TB traces where we had 100
percent of the TB positive cows that were officially

| Ded were traced back. That's the goal.

As a practicing veterinarian and a
producer as well, | have a cow heard of ny own as well,
our famly farmoperation, and it's inportant to us to
be able to produce a good product. W're not worried so
much about who is in our back pocket and who is noticing
what's going on, but we're nore worried about producing
a good product and a product that's whol esone and safe.

And | think it's inportant that we | ook
at the export market. Talk about 30 percent of what we
produce is exported. Well, they are not buying
hanmburger and they are not buying | owend cuts. They
are buying high-end cuts. There is a |ot of value
t here.

So if we can keep our export peopl e happy
and the people that are inporting our product into their
country, boy, that's nore noney in our back pocket, so |

think that's really inportant for us to have a part of
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that as well.

| wll take questions as well.

MR. STARKS: GCkay. |I'mTim Starks. |

own and operate a |livestock market in Cherokee,
Cklahoma. And | will just give you a little bit of ny
background so you can see, kind of, where ny persona
perspective cones from

| was raised on a farm W handle a | ot
of stocker cattle personally. |'ma graduate
veterinarian from Ckl ahoma State University, so ny
introduction into |ivestock marketing business was | was
a veterinarian at the livestock market for six years,
and then | purchased the market and |'ve been the
owner/operator of it for 19 years. So |I've seen the
trials and tribulations of both sides of it.

| also do -- have a fairly decent size
order buyi ng business, and so | buy cattle fromnultiple
states on a daily basis. And so |'mnoving cattle
interstate, you know, 24 hours a day, seven days a week,
essentially. And so the traceability and novenent of
these aninmals is sonething | make ny living off of. And
so it is very near and dear to nmy heart.

But today |I'm here representing the
Li vestock Marketing Associ ati on and our nenber narkets

as far as our perspective on the traceability system or

STENO SERVICES, LLC

Page 59


https://www.StenoServices.com

© 00 N o o b~ w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

ADT and its purpose and howit's working. And | guess
the first point, and OCA made that point already, but
this programin its initial |launch was designed and
intended to be a disease traceability program not a
programto enhance our export markets and so forth. And
as an association we still feel like that should be the
task at hand. That's what it's supposed to be used for.

Wien we start tal king about the potenti al
for including feeder cattle into a programin the
future, we also firmy believe that we've got a | ot of
work to do yet to perfect our ability to trace the adult
cattle. And with the diseases that we're trying to
protect our herd from we firnmy believe that it is the
adult population that is the high risk popul ati on that
this program should key in on first.

And a couple of the panelists earlier
alluded to the fact that whenever we have had sone
traceability problens, and even the slide that was shown
earlier today showi ng that those identified adults that
go through livestock markets where we have the ability
to police this systemand know that it's being done,
were very successful.

W're able to provide the information in
a matter -- | was a little confused on the hours

i nvolved in sone of this traceability, because as market
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owners we sit around and tal k about, you know, whenever
an animal health official calls and asks us to provide
sone of this information we know, as far as for our

part, for us to go back and pull a cow and find records
and say this is who sold her, this is who bought her,
we're able to do that wwthin a few m nutes and at a very
hi gh success rate. So we know that part of the system
has been very effective and i s working.

You know, maybe we're touting our own
business a little bit in this next comment, but the
truth i s whenever animals that don't trade through
mar kets, but go through country trades or all that,
there's no way to police that, there's nobody out there
to ensure that those records are being created, that
they are being stored, that they are available. And,
obviously, that a magjor fault in the current
traceability systemand it's sonething that woul d need
to be addressed for the systemto go forward.

As far as our involvenment in the program
you know, currently we're charged with gathering,
storing and being able to dissem nate the information on
these adults with the help of our auction, auction
mar ket veterinarians, and we're happy to do that.

But with that we know that we're a vital

part of the traceability programgoing forward and we're
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just happy to be at the table to get to discuss this as
we nove forward.
| guess, questions for anybody?

M5. GRIMES: So, you know, are there
guestions specifically for the panelists here before we
kind of transition to a break and then open m crophone
portion of the neeting, or thoughts?

AUDI ENCE MEMBER: So | agree with the
coment s about the key focus of ADT being di sease
traceability. But help ne understand why there's not a
bri dge between di sease traceability and an access to
foreign markets when recently the Chinese have said
that's a key conponent for U S. beef to get into nore
markets. And |'m assum ng that sone of our other
international custoners would say the sane. So |'mj ust
trying to understand that rel ationship.

M5. GRIMES: So let ne ask, are you
directing that to the two gentlenman --

AUDI ENCE MEMBER: (| naudi bl e)

M5. GRIMES: -- or anybody? Ckay.

MR. KANE: Excellent question. |
believe, and | think nost of the nenbers of the Cklahoma
Cattlenen's Association will agree that the beef
i ndustry should be responsible for marketing its

products. And if those incentives, those requirenents
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are out there for our custoners, we should be the ones
who determ ne how that demand is net. The Animal Pl ant
Heal th I nspection Service is excellent at inspecting
animals in plants for health. That's what they do.
That is the task at hand.

But the idea that the aninmal plant health
i nspection service should be involved in telling the
beef industry how best to narket its product seens |ike
a bit of a non-sector. W don't believe that that
agency's expertise and that that avenue should be | eft
open for the beef industry.

AUDI ENCE MEMBER: Well, | agree with the
statenent. | think there are other agencies within the
USDA, and naybe even the STR and others, that woul d get
involved in the rest of that. So we're nore on the sane
page than not.

MR. KANE: And that's the nature of a
rul emaki ng. Those issues will be sorted out in the
rul emaki ng process if it's done correctly. But that
woul d be one of our major concerns is that this program
is designed to deal with animal health issues. |If
that's what it does then the OCA is supportive of it,
because nobody is nore concerned about animal health
t han the people who own those animals. But if the

justification for the rulenmaking is going to be not
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ani mal health, but sonme kind of marketing, we have sone
concern that maybe this is not the proper agency to be
maki ng those deci si ons.

DR. HEALEY: |If | may, there is no intent
to becone a marketing agency with APH S as far as what
we're tal king about in traceability. So the idea is
not -- and | have heard it twice, | think, up here -- is
that APHIS is not a marketing agency. W totally and
fully agree. There is another armthat is a nmarketing
agency within the USDA, so that's not our role.

However, when China or any other country
cones to this country and starts | ooking, they go to the
regul atory agency, which is APH'S, to ask what is your
traceability system because those others don't
necessarily have a traceability system W are
mar keting or attenpting to market utilizing sone market
driven systens out there today, and so hopefully those
will be accepted. W are hopeful they will be accepted,
but that doesn't open the narket up to everyone. In
other words, it's pay to play or get into the system

So the function of this neeting is not to
tal k about reaching into new markets. It's not to talk
about marketing. It's to talk about traceability, how
to enhance traceability, how to address the gaps that

we're seeing here.
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As you saw up there, our tinelines are
com ng down for sonme of those, but there is still sone
maj or gaps. And as Dr. Hall pointed out, there's
chal | enges today of trying to track down ani nals and
| ocate ani mal s.

W' ve got a herd in South Dakota that's
shi pped cattle all over the country, and trying to track
down those animals is going to be an inpossible task. |
will be square with you. W'Il never find all the
animals that we're trying to trace. So our goal today
is to talk to you about how can we do a better job with
traceability.

If there is a side benefit that gets us
i nto anot her mar ket because sonebody cones al ong and
says, "You have a great traceability system"™ and we can
i ncrease our marketing, that's a benefit, but that's not
the function of the discussion or function of
traceability. GCkay? Thanks.

M5. GOODE: Chel sea Goode with L&A

Alicia, | have a question for you froma
state regul ator perspective, or maybe USDA woul d want to
weigh in on this as well.

How do you ensure that the current
requi renments for adult animals be identified noving

across state lines are consistently applied when those
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adult animals are not noving through a |ivestock narket
or a concentration point?

M5. SOUTHERLAND: So when they are not
nmovi ng through a livestock market, the second piece to
what we have to do is we nonitor the ICVI. So we
noni tor the novenent docunents and nmake sure that
official identification is being placed, that a | CVI was
issued. We follow up with the accredited veterinarian
t hat woul d have issued that docunent. So there is other
noni toring pieces that we do in our office to ensure
that ADT is being nmet. Wen we find issues then we
follow up, typically with the accredited veterinarian
first, and then secondly with the producer.

M5. GOODE: What if there isn't a health
certificate, |like an undocunented novenent?

M5. SOUTHERLAND: Right. So then that
just -- it becones nore of an investigation to try to
determ ne where that animal came from And that is an
i ssue. There are aninmals that nove every day w t hout
proper identification, w thout proper docunentation.

And, you know, we just, unfortunately,
don't have the manpower to sit at the border and police
that. So we have to rely on our producers and our
veterinarians to educate each other. You know, a big

pi ece of what | do is education as well, just to |et
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t hem know that there are requirenents and that, you
know, we have to hope that, unfortunately, that they
will do the right thing and do it correctly.

M5. GRIMES: Anyone else for the
panel i sts?

AUDI ENCE MEMBER: |'ve got a comment.
Bur ke was tal king about -- (lnaudible) -- |I'mjust
curious on the China deal.

M5. GRIMES: Yeah, if you could --

(A m crophone was provided.)

AUDI ENCE MEMBER: |'mjust curious on the
Chi na deal, because until Trunp tal ked to them a coupl e
of days ago, | haven't heard anybody really tal k about
China, | guess when mad cow knocked us out of there in
'03, the cow that stole Christmas or whatever, which
really wasn't our cow anyway.

But when China conmes to USDA or the
regul atory agency, what's the nunbers that you all give
to themthat -- conparing us to other countries.
Because | have heard ot her countries have got
traceability and that kind of stuff. So where do we
line up with, W can trace back 99.5 percent and we
don't really have tags on all of our cattle? Wat
nunbers are you all giving them | guess, would be ny

guesti on?
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M5. NOVOTNY: In nmy experience with the
del egation it wasn't a matter of nunbers. It was a
matter of: Wiere is it in your regulation that you
require -- (lnaudible) -- and then novenents across the
border regul ated for slaughter and tags for slaughter.

And every conversation in tal ki ng about
how successful we are including -- (Ilnaudible) --
because they still want to tal k about that all the tine,
| ed back to where is it in your regulation, so very
specific. And they -- we had that information that it
sounded like they are going to require less or they wl
be okay with a voluntary program

But it's also very fickle, changes with
the wind. And so they m ght conme back tonorrow -- when
t hey cane over they said voluntary programis fine, we
just wanted, you know -- (Ilnaudible) -- herd and, you
know, requirenment for novenent and slaughter and we're
fine with that, and then change their tune anyway. So
it's just a matter of -- (Inaudible)

AUDI ENCE MEMBER: So mad cattle in cases
has nothing to do with it. It's just strictly -- if you
don't hardly produce anything that you can track then
that's great. But if you do -- (Inaudible)

M5. NOVOTNY: They did not ask nunbers,

at least the delegation | was wwth. They m ght have
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asked it fromour -- (Inaudible) -- they just wanted to
see the program and kept going back to ICVlI specifically
and what database is in the distribution records and
that sort of thing.

AUDI ENCE MEMBER: Right. Because that
North Dakota or South Dakota deal, | think that was two
years ago, so it's kind of slow com ng.

DR. HEALEY: Wll, it's all -- it's
ongoi ng t oday.

AUDI ENCE MEMBER: Right. Wasn't sone of
t hese cows sold out of there two years ago, though?

DR. HEALEY: Ch, yeah

AUDI ENCE MEMBER: So it's not --

M5. NOVOTNY: We go back five years.

AUDI ENCE MEMBER: Right. But it's not
like it was di sease breakout, because these cattle are
dead within 18 nonths, a lot of these yearling cattle.
That's what | was just curious about.

M5. NOVOTNY: I'msorry. (Ilnaudible)

AUDI ENCE MEMBER: Wel |, on the cow deal
if we had an ear tag and they can't find out where those
cows are killed because the plants didn't -- because
sone of those cows are probably dead, but there's no ADT
type of tags, and a | ot of these yearlings and cal ves

are dead | ong before that and they can't track the cows
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back.

That's what | -- | just thought the case
was kind of an ol der case but been brought up in this
neeting what we're tal king about. And so all of that |
was thi nking when we're talking, if I'mnegotiating with
sonmebody, | want to know what nunbers they are | ooking
at if we're trying to get back in China.

These ot her countries don't run near as
many cattle as we do, but | assune they have got
traceability. | don't know. just fromwhat you all are
saying -- that that wouldn't enter into, as safe a
product as we got, the only problemthat we had was in
03 with a cow that wasn't really ours --

M5. NOVOTNY: But they go back to that
every time. And they have been on our website for every
i nvestigation -- (lnaudible) -- PSE occurred. They go
back to PSE every tine.

DR. HEALEY: So one other thing that --
talk marketing again and | told you we weren't going to
do that.

To your point, they are conparing the
U S to Australia, to Canada, to Mexico, to other
countries that have a requirenent that you tag at birth
and you collect, you know, that true book end. As Neil

will tell you, we started out that way and kind of
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backed off. W go to that first tinme they cross the
state line, not at birth ranch. So our systemis not as
inclusive fromtheir eyes.

And so what Sunny says, she net with the
Chi nese del egati on when they were here and that's what
t hey were asking, Well, what do your regul ations say?
They don't really get into having you run an exercise
and say track this cow through, but they do expect you
to tour them around and show them you know, here is
the -- (lnaudible) -- all the calves are hatched, see
how pretty they are; here is a slaughter plant, all the
cows, see how pretty they are. W have got a system

So it's a dog and pony show. They do
expect the regulations. They are not interested in the
safety of your product or what we can do as far as how
accurate we are at tracing it.

But to the South Dakota herd, that's a
recent herd. That was cattle being inoculated right
now. GCkay? What we do, as Sunny said, when we have a
TB i nvestigation we go back five years to see where they
sold cattle, to see what seeded this potential TB. So
those are the ones we're tracing now. A |lot of those
cattle were feeder cattle, but it was a dang nice, great
commercial herd. A lot of themare pure bred cattle --

(I'naudi ble). Those are the ones we're trying to track
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down.

You're right, we can't track the feed
ot -- what do you call it? -- the packing house. Their
records are just used for a week or so because they have
got so many cattle going through there. It's just like
you all. Trying to cone into a |ivestock market you
start looking for records five years ago, you're up in
the attic, basically, if they are still there. And the
sane is true -- so they are trying to figure out a
systemthat will allowthemto do a better job of
hol di ng those facts.

But we've got sone packing houses, that's
anot her place we're working on, that they retain the

tags for 24, 48 hours, all the records are gone. So

it's a challenge for us there. |It's another challenge
that we've got to address -- (I naudible)

DR. HALL: | think probably everyone can
hear me. | just wanted to clarify sonething that -- a

coment that Dr. Starks nade about the statistics you
saw and how long it takes to do these tracebacks.

| can't speak for other states, but here
in Cklahoma we -- up until now we have told USDA that we
are going to work with the markets when it's conveni ent
for them So we value the relationship we have with our

mar kets. And when we get one of these traces in, we
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wait until the inspector is going to be going to the
markets to get that information.

And Dr. G kind of correct me if I'm
wong, early on we were able to kind of just neasure the
anount of tinme we actually spent on that. It was
typically very, very short. The last year or two we
have been putting it into a database. So it actually
nmeasures when we get that request and then when we
conplete it. That's not a true representation of how
long it really takes us to trace.

Now, we are starting now, and | think we
have | et nost of you guys know, we are going to have to
initiate that right away. So very soon we are going to
be asking you to provide us with contact information for
soneone at your market that can go down there on a day
that you're not operating and find sone information for
us just to prove that we can do this in a tinely manner.

But that's why a ot of these tinmes are
much | onger than what you woul d expect. Wuld that be
true, Sunny?

M5. NOVOTNY: Yeah. And | was al so going
to say, this is for trace exercises. So actual traces,
they're going to call any tinme. But these are for trace
exercises. So | think a lot of the states have vi ewed

it as they don't want to bug you. W need to check the
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system but they don't want to bug you on your day off
or anything |like that.

AUDI ENCE MEMBER: So these are just
exerci ses --

MS. NOVOTNY: For actual traces --

AUDI ENCE MEMBER: (| naudi bl e)

M5. NOVOTNY: Yes, absolutely.

AUDI ENCE MEMBER: | think everybody can
hear nme. Wiat specifically is China wanting as far as
traceability?

M5. NOVOTNY: So when they cane over they
initially said that they were -- (Inaudible).

M5. GRIMES: She can't hear you.

(M crophone provi ded.)

M5. NOVOTNY: Sorry. They indicated when
they first cane over -- and |I'mnot part of our export
group. | got in through ADT, so | don't know what
comruni cati on went on before they came over. But in the
initial neeting it was basically if we, you know, ask if
we can get back to the birth herd, we are happy. That
was all they asked for, one thing.

And t hroughout the neetings it changed.
W had two different |eaders conme in with their group,
so it kind of shifted when the next |eader cane in. But

they kept circling around and aski ng about novenent
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docunentati on specifically.

And it's hard. You work with an
interpreter, so it's kind of hard to get through to what
the true question is. But it becanme apparent over tine,
and they eventually said that at the exit neeting, that
they wanted to specifically see where in our regulation
we govern novenent fromthe birth herd. So they wanted
the whole -- they basically said they wanted a ful
traceability systemfrombirth to slaughter, wth
retirenent at slaughter.

And | have tal ked to a bunch of people
about this. It changes |like the wind. Tonorrow it
could be nothing, you're good to go, and we're bl essed.
But it could also turn around and be full traceability.
And they know countries are capable of doing it, | think
they kind of |ook at us and say, "Wll, why can't you do
it if they can?"

MR REYNOLDS: Can | conmment on that?

M5. NOVOTNY: Absol utely.

MR. REYNOLDS: By the way, ny nane is Jim
Reynolds. |I'mwth National Livestock. It sounds |ike
when | go in to buy a pickup and | start out asking for
this, and when I'mdone |I'masking for that, and at the
end | didn't buy a pickup fromthe guy anyway.

So the United States will sell, what,
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sonmeone said 26 mllion feeder cattle noved in the
United States in a year, and we had how nmany TB
positives, 38 or 34 or sonething. | nean, that's a
fraction of a percent.

And if these people are willing to sign a
ten-year agreenent they are going to buy X nunber of
pounds of beef every year for the next ten years, if you

can lock it down, you know, mnake them put their noney on

the line |like the car dealer, well, give nme a check for
$2,000 and we'll -- you know, that's what we need from
Chi na.

Because we could go through this whol e
exercise, spend mllions of dollars identifying all the
feeder cattle in the United States, and then they say,
Well, I'"mnot sure whether -- you know, the dollar
strengt hened, you know, you have a new president, it all
goes out the wi ndow. Sonebody sets off a nucl ear bonb
sonewhere, it all goes out the w ndow, and we spent
mllions of dollars trying to identify sonething that
really didn't matter

And if you |l ook at those other countries,
Australia, Canada, they've got a fraction of the anpbunt
of cattle we have in the United States, a fraction. And
so just keep all those things -- 1've been 44 years in

this business. | have sat through nore ADT neetings
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than I can count.

Wien | first heard Dr. Davis, | believe,
from Col orado state nentioned this in, like, '95 at an
NCBA neeting, and he was tal king about it, even if you
nove cattle on your own ranch you are supposed to
transmt that information to USDA so they woul d have --
oh, yeah. That's what happened. | was there. | heard
it.

| said, you know, he hasn't been in
Ol ahoma. He hasn't been to Mssouri. That's the two
states | know nore about. | nean, ranchers are great,
great people, but they are not big on record keeping a
ot of them So you just got to understand what you are
dealing with here when you start tal king about dealing
with China, or any other country for that matter.

M5. NOVOTNY: So let ne bring it back
from China to disease traceability and | et you know,
because TB, how long -- what did we -- Burke, we're at
100 years of an eradication for random TB. And | ast
year we spent $26.5 million on indemity for TB herds,
TB i nfected herds.

And when you consi der that both sides, |
think -- so say we have a case at sl aughter, and we go
back to a feed | ot, we can get back to the feed | ot

quickly. Then there is no ID, there is nothing to say
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where that animal cane frombefore the feed lot. And so
we have had cases where there have been 20 or nore herds
to be tested to figure out where that animal canme from
if we find it once we test them

The sanme thing, we had a dairy steer | ast
year -- this is nentioned in a lot of detail in the
assessnent -- went back to a feed lot. W couldn't tel
if that animal was noved totally interstate and then
went direct to slaughter so it was exenpt, or if maybe
it was a non-conpliant novenent where it noved from
anot her state, because we got back to four different
states and 29 different processes, and they closed it as
untraceable. So that's undetected TB out there.

So even w thout China, think what it
costs us just with -- that's one disease. So just to
bring it back to disease tracing purposes |ike everybody
is interested in.

M5. GRIMES: Ckay. Are there any other
guestions directly for the panelists? And then
prom se we are going to take a break, and then we can do
nore broad questions. But | want to neke sure the
panelists, if you have things for them that you get to
hear fromthem

AUDI ENCE MEMBER: Just a qui ck question

for the young man on the dairy. | realize that mlKk
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production is your primry business, but, obviously, you
have the secondary inportance of those calves. Wat is
t he bi ggest constraint you have with the I D system today
since we're tal king about traceability?

MR. VAN der LAAN. Specifically with the
calves there is not a huge issue with the traceability.
Whenever they are born they all get a 840 nunber and
that's what we use on the health docunents to sell them
that's what we've been told that we have to do, so
that's not been a huge issue.

Where there has been a bit of an issue at
tinmes is while we're having to sell those ten-day-old
cal ves for $5 or $10, okay -- | don't renenber exactly
the cost per tag -- but that's just nore noney that
you're losing on that calf. Now, on top of that, a
health certificate you have got to pay for.

In our situation we sell all our bul
calves directly to a calf ranch in Texas, and so he's
wor ked with us to hel p cover sone of those costs. But
if you' re taking themdirectly to a market | can see
where that woul d be another issue for sonebody el se.

Does that kind of answer your question
for that?

AUDI ENCE MEMBER: Yes, sir.

AUDI ENCE VMEMBER: It's a cost issue.
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MR. VAN der LAAN: Yeah. And whenever we
were selling bull calves for $100 a head, cost wasn't an
i ssue. But, you know, when the cow market tanked it
ki nd of tanked our bull calf market as well.

M5. GRIMES: Any other questions for the
panel i sts?

Ckay. Thank you very nuch for your
wi |l lingness to cone forward.

( Appl ause.)

M5. GRIMES: | hope nbst of you are going
to be around for the rest of the day, because |I'msure
there are going to be things that conme up and peopl e
wll want to pick your brains even further. So let's
t ake about a 20-m nute break. That puts us back here at
10: 20.

(A break was had.)

M5. GRIMES: W are going to start the
next portion of this. W tried to get a handheld mc.
| don't know if it's just ne, but as soon as | woul d
pick up the mc it would go out. So we're going to have
to go ahead -- we have one of the handhelds that we'll
use if we want to pass it around. But we also do have
two other wired m crophones that, if you cone to this
side of the roomand want to step up and nake a

statenment, you can do it via the wired mcs. So we
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apol ogi ze for any inconvenience it m ght cause anybody.

So Trena here has been very good at
remnding me, while we think that we can hear each ot her
or we have a nice, robust voice, for the transcription
we really do want people to speak into the m crophones
so we have it on record. |If we don't do it via
m crophone we m ght not be able to pull it back up. So
just bear with us while we pass m crophones and pl ease
wait until one is there so you can be dually recorded.

Al right. So this is the portion where
we had sone -- started sone good conversation, not just
with the panelists, but also sone others here. But it's
an opportunity if you guys, if you fol ks have sonet hi ng
to say or want to nmake a suggestion broadly to the group
that is valuable to the I arger group before we break
out, because maybe soneone will have a suggestion or
pat hway that others can explore in the afternoon.

So what we'll do is, if you have a
guestion, if you can cone identify who you would like to
answer that question. And if you have a statenent, you
know, just go ahead and we'll be happy to listen to your
remar ks

So do | have anyone that has a question
or question on an index card or a statenent that they

would i ke to make?
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MR. TUCKER: Thank you for the neeting.
Monte Tucker, Roger MIls County, Cklahoma, cattl enman
and Gkl ahoma Farm Bureau state board director.

It's eerie that we fall in line a |ot
with OCA' s policy and comments and AFBF, American Farm
Bureau Federation. 1'd just like to add to their policy
alittle bit and a statenent.

Pretty much our nenbers in Cklahonma and
Anmerican Farm Bureau, we want assurance of
confidentiality. That's big to us, especially for FOA
requests. W know the eneny knocking on the door and
it's inportant to our nenbers to keep that
confidentiality. Based on this -- | wll just read.

"Producers' information," and it's
quoted, "shall be confidential and protection from
di scl osure under FO A, Information should only be
provided to proper aninmal health authorities in the
event of an ani mal di sease incident and unauthorized use
considered a felony. Oficials nust ensure the security
of producer information and respect the privacy of
producers by collecting only the information necessary
to establish a traceback."

And with that another question is, nmaybe

the el ephant in the corner of the roomwe' re not talking

about, is maybe hoof and nmouth. What happens then?
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M5. NOVOTNY: So just let nme clarify. So
in terns of confidentiality and requests related to that
or traceability specifically related to foot and nout h?
| just want to --

MR. TUCKER: Oh, no. Foot and nouth is

totally separate.

M5. NOVOTNY: Separate? Well, 1| think
that's what we're scare of; right? | nean, | was just
talking to you about high path Al. | think it was in

2003 we were all worried about the pandemic is com ng
and so they created a | ot of nobney spent on pl anni ng.
And now we have high path Al, granted it's not a
pandem c yet, but all the planning and the work done
back then, and the poultry industry has hel ped them out
with that a | ot.

But for us to experience foot and nouth
interns of traceability wouldn't even cone close
to what -- you know, it would be so nuch nore than what
they had to deal with

And Dr. Keller, South Dakota State
Veterinarian, wanted ne to bring up the fact that
they -- Burke could probably speak a |ittle bit nore to
this -- but | guess the Foot and Muth D sease --
(I'naudible) -- participating in that is tied to the

traceability program and sounds |i ke a donmestic program
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| don't understand all the caveats to that. But for us
to participate in that we have to have a fully
functioning traceability system before we get it, not
after the fact. So that's a key conponent to that.

And that will tie into also continuity of
busi ness. You know, if we can say, where we have the
di sease, where affected animals m ght have noved to or
exposed ani mal s m ght have noved to, we can help permt
novenent with testing in and out of areas with
traceability. Wthout it that's going to be really
hi nder ed.

So there's probably others that could
speak a little bit better to that. But getting back to
confidentiality, you know, that's been a huge concern
for a long period of tine. |'ve |earned nore about FO A
in the last week than | ever cared to.

So in all the FOA requests that | have
been involved with, any of your personally identifiable
information, PIl is what they call the acronym they get
rid of your nanme, they get rid of your address, anything
that would link the information that's being provided to
an individual; however, there's a bunch of caveats to
that. It's never easy.

So one of themis the fact that if the

publ i c good outwei ghs your confidentiality, they are
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going to release it. So they said with high path Al
that's been nore of a chall enge where information
related to out breaks where the public needs to know
where the outbreak is occurring and things |ike that,
that stuff gets rel eased.

And the interesting thing she said to ne,
t hough, is they don't care -- they really don't want
your prem ses information. They have never really said,
"W want to know the nunmber of producers you have

prem ses for," that sort of thing. The biggest request
t hey have, especially related to high path Al, is
conpani es that want to sell you sonethi ng because you
had an outbreak. So they want to sell you equi pnent,
bio security, disinfectant, that sort of thing. So it's
nostly been conpanies |ooking to sell sonething after

t he fact.

And we get a ot of FO A requests rel ated
to welfare, but that's mainly for export and those sorts
of things. So for the majority of ones that | dealt
with, that information through that. Liability was al so
one that canme up. And I think that our biggest concern
is did you knowi ngly nove any di seased animals or not.
| f you didn't, you're not liable as far as we're

concerned if you're foll ow ng what you need to be doi ng.

You say, "l've got this, you know, aninmal that has foot
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and nouth,"” they shouldn't have crossed state |ines.
That's going to be an issue.

We can't hel p what your nei ghbor does.
We can't help the individuals that know sonmething is
goi ng on, they see, you know, people com ng in and out
for quarantine, if they -- |'ve been involved with
out breaks where farners and producers have been sued
because they got a randomvirus that just happened to
hit their livestock and it was a frivolous |awsuit.

AUDI ENCE MEMBER: (| naudi bl e)

M5. NOVOTNY: So | know that's not a
great answer, but we do everything we can to redact any
Pl1 from FO A requests and haven't had anything -- as
far as | know we haven't had any related to ADT.

MR. HAMVERSCHM DT: | think it's also
inportant to keep in mnd the anount of information we
obtain is mnimal. For exanple, to achieve |ocation
where an aninmal was identified. For 840 tags, as the
manuf acturer ships and tags your farm ranch, prem ses,
submts a shipnment record to the system That gives us
that first point of contact where that tag went to, and
that -- those 840 nunbers, for exanple, would be |inked
to your prem ses.

Your producers, again, aren't asked to,

i ke other countries requiring their mandatory prograns,
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that's great if they can, but we don't go to that extra
burden of information, reporting birth dates, sex, all
that type of information into the system That's |eft
in the private sector. W just have a nunber associ ated
with location, and that gives us the kind of
traceability we need.

In the event of a disease then you're
| ooking for nore informati on about the animal and things
like that. But until we get to that point we don't know

what type of animal that tag was put on. So we have

mnimal information. | think we need to keep that in
m nd.

M5. GRIMES: Ckay. Can | -- are you
willing to --

MR. HAZALEUS: My nane is Jeff Hazal eus.
My wife and | own the Durant Stockyards in Durant,
Ckl ahoma. | just want to nake a comment.

W were tal king earlier about, you know,
kind of the book-in systemof tagging a calf at birth
and retiring the nunber at slaughter.

In ny trade territory, southeast
Ckl ahonma, we're not anywhere close to being one of the
bi ggest barns in the state, but we do get our fair share
of business. W wll sell between 45 and 50,000 cattle

a year, so we average about a thousand cattle each week.

STENO SERVICES, LLC

Page 87


https://www.StenoServices.com

© 00 N o o b~ w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

We preach and preach and preach and preach narketing on
a daily level to ny custoners. |I'min the country every
day | ooking at cattle, hustling new business.

My custoners, | know beyond a shadow of a
doubt, because they can see it, whether they sell cattle
at ny place or sonebody else's place, there is no doubt
that nmy custoners in ny trade territory know the
difference in what a bull will bring and what a steer
will bring. W're talking | evels of over 500 pounds
when they market their cattle. There is no doubt in ny
m nd they know how nuch of a difference they nmake for
their cattle if they castrate them

We're out on the Red River, so probably
about 50 percent of our cattle conme from Texas and
Ckl ahoma. | know beyond a shadow of a doubt that well
over half of ny custonmers still don't castrate their
calves. And | know for a fact that they know how nuch
of a difference it would make in their bottomIline when
they sell their cattle if they would castrate them

So, for me, there's not any doubt in ny
mnd, if | can't convince themw th price in their
pocket book to run a calf through the shoot and castrate
it, there's no way in the world that they are going to
want to put a tag in their ear when they are born; so,

t herefore, 100 percent of that responsibility and cost
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is going to fall on nmy shoulders at the |ivestock
auction | evel.

And the gentleman from Frederick, the
dai ryman, was tal king about the cost. And |I'mextrenely
synpathetic to that, because when we start tal ki ng about
cost at nmy place, it's not just the cost of the tag.
It's the cost of the workforce that |'ve got to pay to
do that. It's the cost of ny worknmen's conp is probably
going to get higher because |I'm going to have nore
injuries, because we're having to nove nore cattle
t hrough a shoot, we're having nore ani mal novenents, so
we create a greater |abor force, we create nore
i ncidents of people getting injured and |ivestock
getting injured. Wll, the nore livestock get injured,
guess what, ny |ivestock insurance ratio gets higher,
whi ch neans | have to charge the custoner nore.

There is not one of us in this roomthat
owns a livestock auction that is not synpathetic to
comm ssion and the charges that we charge our custoners.
W all are, because at the end of the day I want every
one of ny custoners to be successful, because | want
themto keep selling cattle if | want to be successful.
That's how I put food on ny kids' table.

So when all the cost -- and there is no

doubt in ny mind -- and |'mjust speaking for ny trade
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territory. There is no doubt in nmy mnd 100 percent of

the costs and the burden is going to fall in ny |ap.
And | just -- that's a tough pill to swallow. | just
want to make that conment. | appreciate you all having

us and letting nme speak.

M5. GRIMES: Thank you. Ohers? Don't
be shy.

MR HALE: |1'mBen Hale. |'ve got
West ern Conm ssi on Conpany here in Cklahoma GCity. |
guess there's two things, or one thing really. How do
you all see this working? | nean, what -- we've tal ked
about di sease traceability and all that stuff. Jeff was
tal ki ng about these bull calves.

So how do you all see this program --
because in Cklahoma City -- and |I've also got a barn at
Comanche, Cklahona. W sell a lot of bull both places,
a lot of them unw nged cal ves and everybody can see the
value init. So how do you all see this?

Since you're the regul atory agency, how
do you see it working for the guy that shows up in the
fall and you've got 1,000 cattle -- or in klahoma Gty
we' ve got 8,000 cattle. And let's just take Okl ahoma
City, that 40 percent of those are unw nged cal ves and
30 percent of themare bulls. How do you see this

program wor ki ng cone Cctober, Novenber 2017 in Okl ahoma
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Cty? If it was all in place and everything, how do you
all see that working?

That would help ne, because |I don't see
how this is going to work. | just want to know how it's
goi ng to work.

MR. HAMMERSCHM DT: That's a bigger
answer than we probably have an answer for because we
haven't totally determ ned what we want to work. You
know, we started with a very basic systemthat focused
on adult cattle, and nore so across the border and
dairy. | think fromthe conversations we had to this
date there's been gaps in our systemidentified as
bi gger issues than worrying about expanding to the
feeder cattle.

You know, when we started ADT we limted
it to interstate novenents. Prior to that the
regul ati on | ooked at interstate conmerce. So | think we
| ooked at markets depending on their locality, the type
of cattle that canme through that market for exanple, you
nove your cattle within the state of Cklahoma to nmarket,
that you also had cattle fromout of state that was
consi dered interstate commerce, so those cattle fel
under the unbrella of being interstate commerce.

To sone degree | think we went backwards

alittle bit, because today those cattle wouldn't
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require official identification. They required official
identification prior to ADT, but at that tinme a back tag
was considered official. And we all know the val ue of
traceability -- or we know the value of the back tag two
or three weeks after we've applied the back tag. You
don't have pernmanent identification.

So | think some of the discussion is
focused on how we can fill some of the significant gaps
in our current framework. For exanple, what would
trigger the official identification requirenent. Should
we | ook at interstate novenent or should we | ook at
sonething that the animal health officials value quite
heavily, which is the ability to tinely get back to the
birth place? So how do we achieve that goal, if that's
the goal we want to achieve? Are we |ooking at change
of ownership, first point of concentration, interstate
nmovenent ?

Those are sonme of the discussion we want
to have with you all this afternoon on are there -- |
use the word opportunities, because | think it's an
opportunity to fill some of those gaps by tweaking that
framework that we have identified today. |'mnot going
to say these are the solutions howit would work.

That's what we want to hear nore about fromyou all this

af t er noon.
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If we agree this is a gap that we could
do better in regards to traceability, what's workabl e
and practical fromyour perspective? | realize sone of
t he guys | ook at tagging calves as an inpossibility if
they can't castrate their calves. But we al so have guys
that do work the cattle, brand their cattle. They can
probably stick a tag in quite readily.

There's got to be sone opportunities,
nmeani ng that we can fill sonme of these gaps. And that's
really, | think, what we want to hear nore about. W're
not going to conme out and say, "This is the way we think
it should work or won't work." W want to really
col l ect you guys' input if we agree that we want to
mai ntain traceability to a little bit higher |evel.

MR OBRIEN:. |'mlJerry
O Brien (phonetic). 1'ma cow calf operator and a stock
operator in the panhandl e of Texas. And unlike these
governnent folks, I'mnot restrai ned on saying what
could work. And what | want to do is address a | ot of
the issues and say what | think should work. And | w ]l
tell you, they did a whale of a case, a job of
presenting what the situation is today and the cal ves.
They did a good job.

And if we tweak this system if we nake

sone m nor changes in the systemwe' |l have the sane
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crony system we have today, just a little tweaked. What
we need to do is conme up with a well planned out

nati onwi de systemthat wll get us ID. Because, just

i ke Jess said, |I'ma producer and I want a systemt hat
will protect nme from ani mal di sease.

Thi s hoof and nouth deal -- and thank you
for saying hoof and nouth. | hate the fact they changed

the nanme to foot and nouth, because when they changed it
to foot and nouth they made people think that it relates
to human di sease, and that's one of the stupidest things
t hat the governnent ever did.

But this hoof and nouth is absolutely
sonet hi ng that can destroy us, and we have to have a
system where we can trace it. And | wll tell you,
whether it be nmy calves off ny ranch, ny yearlings, or
adult cattle, they are all susceptible, so we need ID
for every one of them

And she sai d exenptions are confusing.
We all know that's true, every one of us, so let's get
rid of exenptions. Let's not have just interstate
commerce. Let's have it be every aninmal that transfers
owner shi p.

And the one thing Jeff said that I
di sagreed wth, and | hate to disagree with hi mbecause

he was so well spoken, but said only aninmal ID. And |
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will tell you, |I served on a task force of NCBA | ooki ng
at the cattle health and well-being commttee | ooking at
| D and we cane out with a recommendati on that we
presented this w nter.

And we had contradi ctory NCBA policy on
this, some of which said that |ID was very useful,
various different things, including marketing; and
ot hers that said should be only for ADT. And | fully
believe we'll get rid of the "only" because the task
force announced they reconmended we get rid of it at
this next summer neeting on NCBA

But it is tinme for us to have these
animal 1D and we can use it all sorts of different ways
that will benefit us as producers. W can get data back
on our fat cattle that we sell, even if we have sold as
cal ves and yearlings, because we can have a system where
it wll all be kept digitally. |If we can access that
wi thout giving -- and | agree 100 percent privacy is the
key. But if we have those nunbers we can go to the
dat abase and retrieve information. It will be progress
for the whol e industry.

And | agree with Jeff on the issue of
t hese auction barns on these fall operators. W're
throwi ng the burden to the auction barns. And there is

no question that he's right, and it's going to be a
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burden. But | also have great faith in ny friends that
own auction barns that they wll charge to be
conpensat ed.

You bet that's going to hurt that snal
guy who doesn't cut his bulls. But I'mtelling you,
when | buy his calves, | bid substantially less if he
hasn't given thema shot, if he hasn't castrated that
bull, and he's already paying for his |aziness and
stupidity. And | don't want to hurt the whole industry
to protect that small guy who won't do his job on the
bar n.

The whol e i ndustry does not have to
suf fer because we've got individual operators who don't
care about the product they are producing. And | put ny
brand on ny cattle and |I'm proud of the fact that |
produce the calves that | produce, and | want that brand
on themand |I'mproud to go to the guys that buy them
and say, "Here is our performance in the back.” | want
that so | have nore information so | can say, "We're
produci ng the product that you want."

And if we have this health program al
these cattle that are identified this way, that wll
give you value. And so if we EID all cattle and then
keep -- and | find with keeping the database on a state

| evel, as long as these guys can go in through their
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conputer and call up the nunbers they want, they won't
have to have sonebody at that auction barn. They w |
be able to access on a database in m nutes any ani nal
that shows up with a problem

And so we don't need -- tweak the system
We need a nationw de forced point-of-first-transfer
system that covers all cattle and that does the job for
us, and then we will be covered on our export markets.

You know, ESE showed up in Canada and
they had a terrible problemrelated to our product.
They got back into Japan so much faster than we did that
it made our heads spin. It's terrible.

They got back in, and why did they get
back in? Because they had a nati onw de mandatory EID
systemthat you're -- (lnaudible). Dd it give Japan
any extra value conpared to our cattle? Hell, no. They
got nothing for it but the sense of security. So that
is what we sell is a sense of security. A lot of what
we sell is a feeling that there is fairness going on.

And so we need to have a system which
protects us as producers, which protects our cattle.
And the by-product of it will be we'll have better
international markets and we'll get nore noney.

So | guess what I'msaying is it's tine

to quit fighting. It's tinme for us to work together as
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producers to conme up with a nationw de programthat
protects our confidentiality, that gives us quality and
data, and it serves our nation and us with a w de
rangi ng new programthat's mandatory. Because, unti
it's mandatory, it's not going to get done.

And so that's where of | am | knowit's
different fromwhere a |l ot of you feel, but it's tine.

M5. GRIMES: So | amconfident there are
peopl e that have thoughts to build on with that. So |
really would |ike you to respectfully debate the issue
or give us your other thoughts.

MR. HENKE: | amgoing to respectfully
say that it is very unfair to lunp sonme of these
producers that don't get their bull calves cut into a
category that they don't care, because there's a | ot of
peopl e out there that are ol der age people that want to
raise cattle that care very nuch for their livestock and
care very much for what they do, but they don't have the
manpower or the facilities or whatever to do that.

| know exactly what you're saying. And
on a | ot of avenues | very nuch agree with what you are
saying. But | don't agree with the fact to |unp
everybody that doesn't cut their bull calves into a
general deal that they don't care about their aninals.

What we, as an industry, need to do is we
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need to figure out where we want to go, because if we
regul ate and all of a sudden tell everybody, "You're
going to ID, there is no ands, ifs, or buts about it,
we're going to put enough teeth in it that you have to
do it," and whatnot, any tine you put nore regul ations
into an industry you're going to push certain peopl e out
of busi ness.

We've got to decide if we are all right
with that or not, because you are going to push sone of
the small guys out, you're going to get nore of an
industry that is bigger, nore corporate. And just |ike
t he packing industry has now, we're up to three mmjor
packers. That's all we've got left.

And do we want, as an industry, as a beef
i ndustry, do we want to put so nuch regulations on this
deal and so nuch teeth in those regul ations that we push
these small people out, or do we want to continue a
fam|ly owned, famly run operations throughout the
United States? Nobody in the world has an industry |ike
what we have. And there is a lot to be said for
traceability, and | agree there has to be steps taken to
get nore traceability and nore accurate than what we are
now wi t hout a doubt.

And if that neans that we have to push

smal | peopl e out of business, okay. But let's have that
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di scussi on and see whether or not we really want to go
where we have six or eight big producers in each state
and doing all the cattle, because that is ultimately, if
you continue to regulate and you continue to force
things on people, that's ultimately what will happen in
t he end.

And right now, you know, there was
sonet hing to be said about the change of ownership and
doing that every tine there is a change of ownership as
opposed to just when it crosses the state lines. That's
probably a great step to do sonmething on the change in
ownershi p. Because | know for a fact that there is a
| ot of animals over 18 nonths old that change ownershi p,
and a lot of times probably even cross state |ines, and
it's never recorded. And the state vets and the peopl e,
they can't find those ani mals.

M5. GRIMES: And can you, for her sake,
did you --

MR HENKE: Onh, I'msorry. |'mBrad
Henke, Elk Cty, Okl ahoma.

M5. GRIMES: kay. Thank you. O hers?

M5. MORT: M nane is Kathy More. [|'m
fromBritt (phonetic), Olahoma. | am sole proprietor
of a herd of cow and bison, et cetera, and | direct

market. The reason |'mtelling you that is the industry
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is very diverse. Sonetines | think we get lost in
recal ling that we have such great diversity.

So the scenario that was presented -- and
| know you believe what you say -- | think has nore
intervals that should be included, including direct
market. | direct market to nmy custoners. | have
i nstant trace back. They are slaughtered one at a tine.
| know exactly where they cane fromand, actually, who
buys them That's ny scenario. There are cooperatives
that do sonething simlar, and they are in Ckl ahoma and
national ly.

Okl ahoma doesn't have as |l arge grass fed,
but we could increase it and then grow our econony,
whi ch affects the national econony as well as the state
and | ocal econony. So |, as a producer, amnot inclined
to favor the national animal identification because it's
too costly, and cost neans not just -- | am 68, ny age,
but it also involves tine and | abor. And when you're a
sol e proprietor you have a |ot of jobs that you do. And
not only is your -- you're nore diversified with cattle
and ot her species, but what you literally do.

So | would be out of business. And this

is what -- this work is what | want to do until the day
| die. | amvery passionate about it and that's why |
best owed upon this neeting and did cone. | did testify
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agai nst national aninmal identification related to small
producers.

So ny suggestion is that if we want
national animal identification then we should tier it so
that there are sone exenptions that are workabl e, such
as for grass fed. |It's a different market. It's
usually in the state. The other suggestion | have is,
in the case of Oklahoma, we actually need nore federally
i nspected slaughter facilities so that we can nmarket out
of state as well as in state.

And the other thing is | focus -- because
of cattle theft I changed ny market from Angus to
heritage breeds because they are not as desirable,
literally. This is another problemin the state. And I
have not had one bit of cattle theft since | switched to
heri tage breeds, which have doubl e tenderness genes and
hi gh flavorability.

So ny custoners |ove what | do, | |ove
what | do, and I don't want to stop because we decide in
a back doorway to go to national aninmal identification.
| think there is a need for nore discussion and | don't
i ke the word exenptions. | prefer a tiered program
depending on if you want to export, if you want to sell
to -- in the state or whatever the markets are

determ ned and | et the producers determ ne their own
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market that fits the identification and the
traceability.

And, finally, I amvery concerned about
di sease too and | don't want to have di sease, nor do |
want to prevent anyone el se from preventing di seases. |
amall for that, but | think there's other ways to do it
versus those tags. Thank you.

DR. HALL: | turned 65 years old a few
nonths ago so | can retire any tinme, so if | say
sonet hing to make you guys nad and you call ny boss and
he fires nme, | wll be okay.

| was a practitioner for alnost 30 years
i n Johnston County, Cklahonma. And the west side of that
county, northwest particularly, is what they used to
call ed Hereford Heaven. You know, lots of big cattle
ranches there. | did work for those people. And they
were processing their cattle, be very easy for themto
put a tag in them when they processed them you know,
before they sold them

The eastern half of the county was you
got into the cross tinber area and lots of little small
pl aces, used to be the 160-acre little farmranch that |
lived on. You could see where four people used to live
on that ranch and make a living off of it. Qboviously,

you can't do that anynore.
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But there's lots of little small people
there. They are the ones that we have tal ked about did
not castrate their calves, did not vaccinate. They put
sone bed springs together and, you know, ran a few
calves up in a bunper pulled trailer when they got ready
to sell some. And | agree those people probably would
have to nake maj or changes to be able to tag cattle
before they go to the market.

| agree that we can't tag all the stocker
or the calves at l|ivestock market at the speed of
comerce. But what | think would happen, if we said,
you know, on a certain date that all aninmals are going
to be required to be identified, and I would say if
we're going to do that we mght as well go ahead and
bite the bullet and say they have to have an el ectronic
tag so we could start doing that.

But | can think of two or three people in
my county that |lived along the ngjor hi ghways and went
to the |livestock markets that nost of ny producers took
their cattle to, and those people would have | oved to
have set up a little tagging station where you could
pull in and they woul d unl oad your cal ves, run them
through in 10 or 15 mnutes and charge you a dollar or
two a head.

And | believe that that's the way this

STENO SERVICES, LLC

Page 104


https://www.StenoServices.com

© 00 N o o b~ w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

woul d work for those people who don't get their cal ves

up and tag themthenselves. | think as long as -- if we
decide that's where we want to go, | think that industry
will figure out how to get this done.

You know, probably the markets have to
make sure that you all get the word out to your
producers that we can't tag these calves at the narket.
You' ve got to have themtagged here. And with enough
lead time | think there will be people that will step up
and start putting ads. in the little county papers and
sayi ng, you know, "If you have cal ves that need tagged
run them by here on the way to the sale barn and we'l|l
get it done for you." So just ny opinion.

M5. GRIMES: GCkay. So are you wal ki ng
because you want to talk or are wal ki ng because you want
to sit? Okay. Geat. Good.

MR. GODBERSON: My nane is M ke
Godberson. | live in Pawnee, lahoma and | was
recently hired as a market manager at a struggling |ocal
livestock facility in Perkins, Cklahonsa. |'ve been in
the industry for 25 years as an auctioneer, dealer or
buyer, whatever you want to call ne.

Progress for the industry. |[|f the
packers and stockyards adm ni stration cone to your

mar ket and you weren't in conpliance, they are going to
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make you be in conpliance. If you're a dealer and they
conme to your office at hone and force you to be in
conpliance, you're going to be in conpliance.

Jeff, with all due respect, you know, [|'m
in the same market, so to speak, with the guy that's got
25 cows or |ess, they have got bed springs as their
| oadi ng shoot, and they don't want to cone out and they
don't want us to cone out. You know, | say, "Hey, we
want to conme to your house. Let us to cone to your
house. Let us follow your cows or calves. Let us work
them Let us add value to your cattle.”

Well, nost of those guys have a job at
Charl es Machine Works in Perry, Cklahoma, naking $80, 000
a year. They are not making a living fromtheir cattle.
Now, they are viable to our industry, yes. But can they
do the work? | believe they can. Wth our help, they
can do the work.

Wth a governnent inplenented system of
forceabl e, quote, unquote, system they will do the work
or they will start trading rabbits.

And, Dr. Healey, | don't know how we can
even sit in this roomtoday and say that this neeting is
not about marketing, because whatever we do in this
neeting today is all about marketing on a gl obal scale,

but nore inportantly at hone. \Wen that nother of 2.7
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kids that stays at hone and wat ches Qprah every day, we
need to put sonething in place where they know with
confidence when they go to that neat counter that they
are buying a good, safe product raised in Anmerica.

You know, if | was going to go on a
mssion trip with ny church, I don't want to go to
Honduras. | want to go to Chicago. You see what |'m
saying? The market is here for a lot of our stuff, our
product, and we want that to be a safe thing that that
wonman can say, "l have faith in this product.” That's
t he biggest issue with our industry today is nmaking that
wife, my wwfe that goes to the neat counter at the store
and buys that product.

W want to educate the non-agricultura
public on ADT in regards to safety. |If we can do that
the marketing will take care of itself and the industry
as a whole will be better. Qur auction markets will be
better, Jeff, because if we can hel p those people
identify those calves and do it and add value, and if
you work on a percent, like -- but, well, a lot of sale
barns do, work on a percent. |If you can add 40 or 50
bucks to that animal, boom there you are, and they are
going to cone back.

M5. GRIMES: Anyone else before | torture

you with a count off?
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MR HALE: This is Ben. |'m Ben Hal e.
This is the last tinme | will get up here.

|"ve got a little different aspect of it,
because, nunmber one, | don't think we need to mandate to
sonebody what they are going to do or what they are not
going to do. That's a marketplace deal. And | have
spent -- | bought a nmarket that was way down in 22, 23
years ago, and | spent 23 years trying to kick life into
it and help themthe best way | can, but it's ultimtely
up to them And | don't want anybody telling nme what
|"ve got to do for the bigger people.

| worked for IBP in Enporia, Kansas, and
we killed 3400 cattle a day when | was up there. And I
graded beef at XL in Plainview and | think we killed
2700 a day. So I know of a Iot of guys that have 500 or
1,000 cows. Cuess what? W could kill your whole herd
i n about four hours, so you're really not a drop in the
bucket .

And if you | ook at what the -- what
supplies this industry is not the big herds, it's the
smal |l herds. And guess what keeps the |ivestock
auctions open? It's the small herds. It ain't the big
herds that keep them open.

And so we can talk all your grand deals,

how many cattle you do, what you do. |[|I'mall for that.
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| run a fewcows. | run nostly stockers. | buy. | cut
70, 80 percent of the bulls | buy and |I brand them |
ear tag them | do all that. That's ny choice. But |'m
not going to | ook over at ny nei ghbor and say, "You
don't have any facilities; therefore, you bring them by
ny place and do it or you do this." It's his own.

When the pilgrins showed up, there were
no jobs. It was 100 percent unenploynent. | think
that's a slippery slope when you start telling people in
an industry what they are going to do to conform
t hi nk everybody -- disease traceability, | think is a --
| think we do -- I'"'mnot saying | don't want to trace
it, but I think it's a slippery slope when you start
telling other producers how they are going to do it to
conformto the people that are bigger ranchers and can
do it.

M5. GRIMES: kay. Anyone else? |I'm
glad to see the shine is wearing off.
MR. PAYNE: |'m d en Payne, Cklahoma

Cty. | have a livestock commi ssion conpany. Also |
run cow cal ves.

Earlier it was stated, if | didn't hear
it incorrectly, that they had trouble finding,
i dentifying cows, keeping track of themthat were traded

locally in the state anpbngst producers because they
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didn't go to the markets and weren't identified. | say
that to say this:

| thought when the stage one of
identification, which was to track mature ani mals, was
started, we were going to nmake sure that we could track
all the cows and all the mature animals before stage two
t ook pl ace.

Now, we heard earlier that that hasn't

happened yet. |If that hasn't happened, we need to work
on that. W need to get those traced. | don't know if
that's because of -- because it's all instate and not

interstate. But if that's the |law, that needs to be
fine-tuned maybe a little nore. | don't like to say
that, but we got to fix stage one before we go to stage
t wo.

Along those sane lines I'd Iike to ask
who is in charge of enforcenent of this if it's not
happening? |s there any enforcenent? Wo's in charge
of it? Wat's the penalty? How do you enforce
sonething if there's not a penalty?

Those are just sone questions | want to
throw out. Wen | get an answer | may have anot her
statenent. Thank you.

M5. GRIMES: Thank you, d en.

M5. NOVOTNY: | can address, if you give
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me a second, sonme questions about enforcenent. | don't
have these nunbers nenori zed.

So we did a review. For those of you
that don't know, if we have cases of non-conpliance of
cases that are egregious we can call on our
i nvestigative and enforcenent services -- sorry. | get
the acronyns wong too -- to do sone honmework and see
if, indeed, a violation took place. So they can go in
and check records and see what individuals m ght have
been involved if there was, in fact, a violation.

So we | ooked from when the rul e was
publ i shed t hrough Cctober of 2016, and that was just to
give ne an end date so | didn't have to keep updating
nunbers and checking on things. There were 23 cases
initiated with IES involving cattle that resulted in
confirmed violations of the rule.

Penalties for those violations included
38 separate official warnings. So those are warning
letters, but they are official warnings as opposed to
the state vet or assistant director in the state just
I ssuing one out of their office. There were siXx
nonetary fines or stipulations ranging from$313 to
$6250 per fine.

And it ranged across the board, you know,

not applying official identification. Surprisingly,
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there was only one case of tags being renoved, official
tags being renoved. But nostly no CVI or no official
identification when it was needed. And so there is nore
viol ations than there are cases, because there could be
two producers, a producer of nmarket, trucker, whatever,

i nvolved in the investigation.

For the first year after we published the
rule we used that as an informational period; neaning,
if you think the rule is confusing, try going around and
explaining it to people. So we wanted to nake sure
everybody knew what they were supposed to be doing. So
we gave a year just to try to get that through. So we
call it consultation, basically. |If you violated the
rul es these animals needed official ID, you didn't do
it.

So for 2014 we did 2,878 consultations,
did 1,776 for 2015. Letters of information. GCkay. W
have tal ked about this five tines, violated the rule,
send you a letter, still not an enforcenent action, but
just a little nore formal. W did 2,300 of those in
"14; 2,016 in '"15. And then total cases initiated were
50 in "14 and 74 in '15.

And so we really focus on trying to gain
conpl i ance through education and trying to work out why

there was non-conpliance. D d you do it on purpose?
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Did you do it because you didn't know? So | think those
totals show that we tried to do educational neans --
(I'naudi ble) -- instead of junping to an IES

i nvestigation. But when we do find repeat offenders we
do initiate those investigations, and those are the
results we have, basically, if you consider it since
2014 when we really started those investigations.

M5. GOCDE: Can you touch briefly on the
first half of the question as to who is in charge of the
enf or cenent ?

M5. NOVOTNY: Sure. Basically APH S and
states work on this hand in hand. W both nonitor
conpliance. | think it's always a struggle with
personnel. You can only have so many people. They can
only be in so many pl aces.

And when you take a | ook at
docunentation, things |ike that you have to follow -- or
even at markets you would have to foll ow every novenent
to the end gane to know if it was a conpliance action or
not. | think that's where we struggle a little bit.
You know, that spot checking at slaughter plants and
things |like that and at markets, | think those are our
bi ggest conpliance checks that we do.

The states are also really good about

they receive the ICVI, they get a copy of each |ICVI that
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gets submtted. So they are really good about checking
t hose and seeing, you know, what class of animal it is,
that sort of thing, and then touching base with either
t he producer or the accredited veterinarian to follow up
if there is any violations in terns of either the
initial ID of saying they were exenpt or why they
weren't exenpt, that sort of thing. So there is
conpl i ance checks on both sides of that as well.

M5. GRIMES: Does that answer your
guesti on?

M5. NOVOTNY: And Ron probably has a
good - -

DR. HALL: | promse this will be the
last time |I say anything unless |'m asked a direct
guesti on.

So I"'mgoing to kind of throw it back on
the livestock industry of Cklahoma a little bit here
when we tal k about enforcenent. You all need to be
hol ding ne to a higher standard. You all need to be
telling nme that we need to be doing a better job of
nmoni toring the highways and the roads so we can catch
peopl e who are hauling cattle across state |ines w thout
certificates of veterinarian inspection or wthout
official ID.

But |'ve got 13 inspectors that cover the

STENO SERVICES, LLC

Page 114


https://www.StenoServices.com

© 00 N o o b~ w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

state. And we get al nost as much noney fromyou USDA to
pay our people's salaries for doing things Iike
moni toring poultry flocks for avian influenza and ot her
prograns as are appropriated by the state |egislature.

| would love -- and sone of you guys know
what |'mdealing with right now | would |love to have
peopl e on the road every so often stopping people. And
the word gets around very quickly that, you know, we're
checking for ID and for certificates of veterinarian
i nspection. W won't have to have sonebody on the road
all the time, but I would |Iove to be able to do that.

| would love to be able to do a better
job of enforcing the laws that we have. You know, we've
renmoved sonme because we couldn't enforce them | just
feel Iike sonme of these other ones are inportant enough
that we shouldn't do away with them but it just really
bot hers ne that we can't enforce them

So you all need to be holding ne and ny
division to a higher standard, but the only way | can do
the job is, | promse you, | can't work very many nore
hours a day than what | work right now. [|'ve got to
have nore people. And the other way | can do that is
i f, sonehow, we get nore funding to hire nore people to
do that. And that's got to cone fromthe |ivestock

i ndustry, | think, in supporting us in the |egislature.
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And | know that's a very unpopul ar thing right now.

This is a speech |I've been thinking about
for several weeks now that |'ve been wanting to put
together. And | didn't intend to say it in this forum
today. This probably isn't really the place. But,
agai n, you know, you kind of brought it up.

| hate the fact that we can't catch sone
of these people that are doing it wong, because nost of
themare not trying to do anything wong. Mst of them
just -- it's a painto go to the veterinarian and get a
health certificate when they are going across state
lines when it's just ten mles across the Red River or
what ever.

But the fact of the matter is when that
happens we | ose traceability. And we need to have
sonething in place for the private treaty sales, but |
don't have any way of doing it right now.

So | would just kind of throw it back on
you guys. It's sort of up to you all how much you want
to be able to have traceability.

AUDI ENCE MEMBER: Dr. Hall, the ones that
wer e caught, the whistl ebl ower, when he calls in -- the
ones that were caught, was it nore sonebody called in
turning themin?

DR. HALL: Sonetinmes we get a call that
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sonmeone has done that and sonetinmes alerts us. It's
usually a nother-in-law that's nmad at her son-in-|aw or
sonething like that. You know, we do follow up on

t hose.

And, honestly, the first time we catch
sonebody doi ng sonething like that, it's just a warning
or aletter of warning, especially if we think it's
sonet hi ng where they probably didn't know. W catch
themdoing it again, it gets a little stronger.
Certainly, if it's an egregious thing or someone we know
t hey know what the rule is, we would take nore acti on.

MR, PAYNE: Dr. Hall, first I want to
tell everybody what a good job you do. You do a great
job and that was -- what | said was not nmeant that you
don't.

| was really nore speaki ng about the
non-conpl i ance that we woul d possibly see, as we're
seeing this happen now. It's legal. It's not
non-conpl i ance when they sell cows back and forth in the
country. That doesn't have to be reported other than to
each ot her.

But if this was a nandatory programt hat
covered everything having to be identified then those
cows in the country that traded anongst their selves

woul d have to be. And how woul d t he enforcenent
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officials even know that it happened to enforce it?

It's not possible. W don't know it now, we wouldn't
know it just because a tag was supposed to be put in the
ear. That was kind of where | was goi ng.

DR. HALL: Yeah. |In Texas a coupl e of
years ago Texas passed a rule that required intrastate
change of ownership to have official identification.
Russel | Eisfeldt (phonetic) here is their animal disease
traceability coordi nator down there.

So | don't think they have a real good

way of nonitoring that. But, Russell, | nean, do you
feel like it's working or hel ping sone, anyway?
MR. EI SFELDT: Well, | guess it's hel ping

nme because | have to tag my own cattle that | buy
because | work for the state and | don't want to get in
trouble. But, for the nost part, it is hel ping sone
for the people that are going to be honest about it.

But then we have a seven-day rule. You
have seven days after you purchase an aninmal to tag it,
resell it, or send it to slaughter. So farnmer Brown
buys a hundred head or sonething, takes themto his
pasture, turns themout, we don't really know if they
tag themor not unless we cone back to a trace or
sonething |ike that.

But if they go to slaughter or resold, he
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has a replacenent. Because a |ot of tines people --
wel |, Texas accepts open cows W thout any restrictions
on being bred. So this guy buys it, takes it to a Texas
mar ket, and at nost of our markets all the replacenent
cattle are tagged there. So we have a little nore
traceability that way.

So it's working sonme, but it still has a
ot of holes init.

M5. GRIMES: So let's do one nore and
t hen.

MR. McKEE: | forgot what | cone up here
for now | love this deal. |I'mMark MKee. | own a
sale barn in Parsons, Kansas. Sixteen years old |
couldn't hardly wait until | went to get ny first job in
the sale barn. That was 51 years ago. Do the math.
No. Fifty-two.

Anyway, | bought ny first market in 1976,
soon to be 42 years ago. Ran two of them for six years.
God only knows why | did that.

Anyway, | think it's amazi ng how we sit
here. | kind of feel like I'"min church and all the
Baptists are in the back. And the other up front --
feel like the Baptists are kind of on this side and the
sinners are on that side. Even with that anal ogy, Sam

| don't nean to include you in that. You guys are
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just -- it's amazing how we kind of separate ourselves
fromthe sheep fromthe goats.

You guys ought to cone up here and watch
this lady type on this typewiter with no letters on it.
It's kind of amazing. | think she's witing that down.
Am | goi ng sl ow enough for you?

You know, we've seen a |ot of changes in
this industry over the last five decades, even go back
further back than that when they drove the cattle out of
Texas and went north. And we've hashed out a | ot of
t hi ngs here today. W have tal ked about the pros and
t he cons, the goods and the bad.

We saw the pronotion that it seened |ike,
okay, the ADT is going to nmake the cattle worth nore,
but then we kind of steered away fromthat deal. You
know, we are either focusing towards di sease
traceability or are we actually getting nore for our
pr oduct .

We've sat here and we try to justify what
we do. Added cost, added regul ations, anything that --
excuse nme, God, for saying this this way -- is forced
down our throat, is gets a pushback. And that producer,
even if he is a large producer to sone degree, will push
back to sonme point.

W saw $3 five-way (sic.) steers not that
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long ago. W didn't get $3 five-way steers because of
ani mal di sease traceability. W're selling five-way
steers for 150, sonetines 160 or 170. W're not selling
them that price because we don't have ani mal di sease
traceability. W are in a free nmarket systemthat has
wor ked for decades.

Now, if we have a situation that we have
that the veterinarian departnent, the USDA wants us to

have sonmething to inplenent sone type of traceability,

and it's to the benefit of the industry, then I'Il be
all for that. | like the lady's suggestion that we have
atier that -- if we go up to the issue of we can expand

to China because we have it. And we have seen these
ni che markets cone and go and cone and go.

But if we can have the situation where
t hose who do participate -- and you guys m ght not agree
with this -- but that enhances the ability for that
animal to bring nore, that allows that producer to do
that. But please don't force it against ny 83-year-old
man that's going to sell out and quit here in the next
two years, because he wll.

The market structure that we have today
has so nmuch ability for the USDA to find the informtion
that you want, and you're not able to get it fromthese

freel ance people that want to do what they want to. W
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are the industry that's being used -- | don't want to
really say that we're being abused, but we really do
have a ot of information to give you guys.

And every one of these market operators
can tell you, we can trace it back for you. It mght
make your job easier, but we've got a very interesting
i ndustry. And I will be interested to see how you guys
feel when you go to Montana or when you go to the
sout heast, to the west and the northeast, and you're
going to find a lot of variations. This is the first
one you're going to have. It wll be interesting to see
t he feedback that you guys have. W wi |l hear that
stuff.

So | say that to the fact that let the
free enterprise -- | still likeit. 1 love the
gentl eman that you can say anything you want to because
you are going to retire. Now, I'll be 67 in June and |
can't retire.

And we were discussing this out in the
hal lway. As we find nore regul ations, nore regul ati ons,
and nore regul ations, and forgive ne for using the word,
forced upon us, those of us who have a free enterprise
i ndustry that we want to sonme day nove on to the next
generation, they mght not want to buy our industry.

And it's been alluded to the fact of the
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enterprise and how it has changed and the gentl eman t hat
has produced sonething for that producer, to educate
t hat producer. W're going to see sone real
difficulties in the next ten years if we have a major
change in this industry that elimnates the free
enterprise. So that's what | got.

M5. GRIMES: Don't you know you're
supposed to drop the mc? You' re the |ast one.

So | want to meke sure everybody is
clear. | think we're at 11:30, naybe a little past
that, but we are going to give a full hour for |unch.
We're not going to cut that short.

When we cone back from |l unch, though,
that's when we will break out into smaller groups.
Again, rem nding you that salons A and C are to the
right out this door and | think right around the corner.
So we're going to -- what we're -- | think what we're
going to do is four groups.

So we've got -- we could have one group
in each of those roons and we can have this room
directed to two small er groups because it's a fairly
| arge room we can accommpbdate. And if people want to
nove chairs to each corner so they are not, you know,
hearing too nmuch of the other person, we can do that.

So that would be the plan. But in
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preparation for that | need to go ahead and split you up
into sinners and saints. | want nice bl ended groups of
sinners and saints so that we get good, robust
conversation this afternoon too, because out of good
debate cones better ideas. So | think we all have

i nvest ed enough tinme today to saying we are commtted to
doi ng sonething well if we're going to doit at all. So
| appreciate everybody putting sone tine and effort into
t hat .

So renenber in elenmentary school where
you do one, two, three, four? That's what we're going
to do here. I'mgoing to actually start in the back.

Now, the handsonme fellow that |lifted his
arm yes, if you could count one, two, three, four as we
go and we will just work our way back. And your job
over lunch is to renmenber which group you are in. And
then I will introduce you to your facilitators and note
takers. You will find themafter lunch. You will go
right directly into your snmaller groups.

(The audi ence counted off group nunbers.)
M5. GRIMES: All right. [Is that
everybody? GCkay. So then | need ny cheat sheet.

So group 1, | want to -- the facilitator
for group 1 is going to be Sunny. So if you're in group

1, why doesn't that group stay kind of in this room

STENO SERVICES, LLC

Page 124


https://www.StenoServices.com

© 00 N o o b~ w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

USDA ANIMAL DISEASE TRACEABILITY (ADT) REGIONAL OUTREACH MEETING - SPRING 2017

Goups 1 and 3 will be in this room
Goups 2 and 4 wll be each in the other,
A and C And | don't care which you go to. | wll let

the facilitators deci de where they want to go.

So Sunny is the | eader for group 1. Jill
IS going to be hel ping take notes.

Then we have group 2, which is Bill,
okay, in the back. He's going to be your facilitator.
And M cah is going to be hel ping take notes.

Goup 3, alsoin this room wll be
Dr. Brewer as facilitator. And Vickie is going to be
not e taker.

And then group 4 will be Dr. Hall as
facilitator, and Zeke will be the note taker.

AUDI ENCE MEMBER. One change in that.

M5. GRIMES: Sure.

AUDI ENCE MEMBER: (I naudi bl e.)

M5. GRIMES: Perfect. GCkay. So we'l]l
have groups 1 and 3 in here, the odd groups in these
corners; and then the evens, 2 and 4, will be in salons
A and C. And |l ook for your facilitator. And if you're
not sure where to go, cone back in here and | wll try
to redirect you after | unch.

Thank you. W're going to go to 12:45.

Be back in your groups at 12:45.
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(The lunch break was had.)

(Followi ng the small group sessions, the
recorded neeting comenced at 2:30 p.m as
foll ows:)

M5. GRIMES: Ckay. GCkay. So let's go
ahead and get started and that way we can be sure the
peopl e can get out and beat traffic possibly. W can
ask for a volunteer group to go first or we can take it
in order.

Does anyone want to volunteer to conme up
and share highlights fromtheir conversations?

MR. HAZALEUS: So we are group 2 and our
topi ¢ of discussion was novenent docunents, |CVI
ownership statenents, brand certificates and how to
acqui re good novenent information while maintaining a
practical and cost-effective system

So our first question: Do we need nore
or less information on the ICVI?

And t he consensus of the group was that
we would | eave that up to the markets, their discretion.
Us in the room we kind of felt |ike the auction
operators, we kind of felt like the information there
was good, we didn't really need any nore. But if our
vet decided that they needed sone nore then that way

would | eave that to their discretion to cone to us to
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help themget that information or to go to sonepl ace
else to get it.

The question was asked about trying to
use nore electronic I1CVIs instead of paper. There are
sone progranms out there now that are -- there are sone
for purchase and sone that are free that you can use
that will give you the opportunity to do electronic
| CVls, and they are already approved by the states and
USDA.

The second question was: Wat types of
novenent does effectively support disease traceability?
What novenent docunents are practical for the entire
I ndustry?

Qur group felt like that in Oklahona the
| CVI has worked the nost effectively and probably the
easiest. Could we -- the question was posed could we
get to a point where we could just have electronic
health certificates and do away with the paper ones,
because nost everybody in the roomfelt |like that the
truck drivers probably use it to wipe their nouth of a
little catchup or throwit in the trash or nmake a note
on how to get to the kill plant or sonething |ike that.

So we were pushing themin the direction
of possibly go with a nore electronic one that woul d

just ultimately go fromthe livestock auction to the
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animal health officials. Because there's really no need
in giving the truck driver the information, because he's
not really going to be the one that handl es the
traceability of an ani nal anyway.

So, also, we cane up with what we felt
m ght be a good solution when you get -- you send a | oad
of cattle sonewhere, and you just tell the truckers,
"Head west and I'Il call you."™ WlIl, when those cattle
| eave the livestock auction they are supposed to put a
speci fic physical address on there, and so we thought it
woul d be also in our benefit to, if we had nore
el ectronic ICVIs, to where we all know what happens,
send the trucks west, tell themwe'll call themin an
hour and tell them where they are going.

So if we have that electronic, we can
continue to do that, but mdstreamall the trucks, you
know, half way to its destination you can pull it up on
your phone or your iPad or conputer and you can update
that ICVI electronically with a specific physical
address that they are going to that you m ght not have
had at the tinme you | oaded the truck and you headed them
off. And, obviously, that would go on to the end user,
the animal health officials, to help themw th any types
of traceability that m ght have to cone into play.

The third question we had was: Wen
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shoul d cattle and bison nove on an I CVI?

And pretty much the unani nous voi ce of
the group was any tine there is an ownershi p change
there should be an I CVI at any single point of ownership
change. And we also realize that the only peopl e that
are enforcing that right now are the |ivestock auctions,
because there is no manpower to regul ate the people who
are selling the cattle in the country w thout using an
| CVI, which was kind of a thorn in the side for all the
| i vestock auction owners in the room because it really
kind of pisses us off.

AUDI ENCE MEMBER: Could you put that in
English, please?

MR. HAZALEUS:. Yes, sir. |I|I'msorry. W
understand that they don't have the manpower or the --
one of the things that was brought up was coul d we maybe
i nvest sone of the noney that we're investing now and --
| forget his nane.

What's your nane? | forgot. |'msorry.

AUDI ENCE MEMBER: Dr. Heal ey.
AUDI ENCE MEMBER:  Bur ke Heal ey.
AUDI ENCE MEMBER: Dr. Burke Heal ey.

MR, HAZALEUS:. Yes. Anyway, he brought

up a good -- and I'msorry | couldn't renenber your

nanme. | apol ogi ze.
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DR. HEALEY: That's all right.

MR, HAZALEUS:. | brought up the point, I
said, Well, to ne we're kind of -- | feel like we're
kind of wasting our tinme and noney to further go into
phase two of ADT went we really don't have phase one
down pat anyway. And the point that | brought up is
really the only one you have is through a |ivestock
auction, because outside of us, nobody else is doing it.

And he brought the point up, he said,

Hey, this is not about -- this is not about trying to
further go into phase two. Wat we're tal king about in
my group, what we're trying to figure out is how we can
better do phase one.

So our suggestion as a group is to try
to -- | knowthis is shooting for a unicorn, but try to
maybe invest sonme nore noney into getting nore
conpliance wth the people that are not selling the
cattle through a livestock auction, because there's a
| ot of | oopholes right there that could be elimnated if
we coul d possibly get maybe sonet hi ng nore harsh than
just a warning letter. And | get a little ticked off,
so I'll go to the next subject. Sorry.

When can cattle and bi son nove w thout a
| CVI or when anot her docunent can be used?

And, really, kind of goes back to our
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ownership change. |If there is not an ownershi p change
there's really not a need for a ICVI. |If you are
sending themto another ranch or owner's |l ocation in
anot her part of the country, but they are not changi ng
owners, there's really no need to have an ICVI. So that
was kind of -- we left that washi ng down.

The next one is: How should we address
the ship-to destination when it's unknown when an | CV
is prepared?

It goes back to what we tal ked about
earlier when, if there is nore of nove, nore of a push
to go to the electronic ICVIs, then we can update those
on the fly inreal time and it can go directly to the
animal health officials that it needs to go to.

It doesn't have to pass through a truck
driver's cell phone or a napkin or whatever he's got in
his hand at the tinme. It just goes directly fromthe
i vestock auction to the animal health officials.

So the next question was: How can we
i ncrease the value of -- how can we increase the val ue
of owner shipper statenents for traceability?

The consensus of the group was it's
really -- that there really was not a value to be
increased. It seened nore of a waste of tinme unless all

the cattle are officially |Ded.
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Sorry. Excuse ne. |I'mtrying to read
t hrough these notes. | didn't wite themand the
handwiting is really nice, so |l can't read it because
|"mused to ny chicken scratching. | nean that
seriously.

So it kind of all went back to -- every
guestion that we were posed on the ICVIs, | wasn't aware
of this. |'msure nost of you guys are. But nost of
you guys know I'm pretty new to this anyway.

So | guess there's markets in the

sout heast that don't have vets on sale day. | didn't
know that. | kind of see that as a problem | nean, |
understand why they don't. |It's |ogistics.

But if there was nore of a mainstream of
el ectronic ICVI to where we can maybe -- | think it
would -- | think that was one of the tasks that Burke
ki nd of gave our group is, Hey, why don't you guys cone
up with sonme ideas to hel p us make phase one better.

So, really, to summarize -- to sumari ze
everything that we tal ked about, the el ectronic novenent
towards the ICVI we felt was a big plus and nmai nstream
that. And also -- | knowthis is a unicorn -- but if we
could get the people who sell their cattle in the
country to fill one out, it would be really nice.

M5. GRIMES: Any questions?
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COURT REPORTER: | have one. \What's your
nane?

MR. HAZALEUS: [|'msorry. |'mJeff
Hazal eus from Durant Stockyards in Durant, Okl ahona.

COURT REPORTER: Spell your |ast nane for

ne.

MR HAZALEUS: H a-z-a-|-e-u-s.

COURT REPORTER: Thank you.

M5. GRIMES: That is correct.

MR HAZALEUS: Nobody is going to ask ne a
question? Cone on now. | know you've got sonething on
your m nd.

Thank you. | didn't set the bar very
high for the rest of you all, so you' re wel cone.

M5. GRIMES: Another volunteer group?

AUDI ENCE MEMBER. W're going to go,
group 3.

MR. STARKS: Ckay. So I'm Tim Starks
from Cherokee, Cklahoma. W are group 3, primary
di scussion area group on overall traceability goals,
obj ectives and obst acl es.

The current ADT franmework provides a
book-in-like systemfor all dairy and adult beef cattle.
So as we go through these, keep in mnd that we're still

tal ki ng about the existing systemas it is, the
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requirenments for dairy and adult beef.

The thing that we agreed upon the nost as
we went through this is that we weren't going to agree
on this, and we were there on several points. Very
di verse group. But a really tough subject to tackle
here. It gets down to what's realistic and what, you
know, our ultimte goal or what's in a perfect world.

Bul | et point one: \What |evel of
traceability should ADT achieve in the long termfor
di sease control and response?

And we did cone to a consensus there that
it's our responsibility to try to achieve 100 percent
goal for aninmal disease traceability as it relates to
the control of disease and our ability to respond to it
as an industry.

Bul l et point two: \What |evel of
traceability should be targeted in the next or the
short-term phase of ADT?

So we really didn't put a tinme frane on
that, but in the very near future what should our goal
be? This is where we got fairly split. W had nenbers
of the group that felt |ike that goal should be 100
percent and others that felt we didn't cone up with a --
how nmuch |l ess the figure was, but naybe a little bit

nore realistic goal is that, you know, we're not -- we
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had the systemrunning for four years now. W' ve not
been able to do it to 100 percent, so why would we think
we could tonorrow? But that's how we tackl ed that one.

What are the primary obstacles? This one
was easy. Primary obstacles including producer concerns
that are associated wth traceability.

We got a pretty good |ist out of these.
Nunber one with a star beside it, just the sheer
di versity of our industry. W' ve had people talking all
day. One gentleman will get up and say that if you --
if you do this my producer will quit because he won't
cut his bull calves, and the next one gets up and says,
"I know they will do it."

We have varied opinions, a |lot of
diversity in us. W have an aging industry. You know,
is it physically possible? So that's -- we felt |ike
that needed to rise to the top in here.

And then | would just |ike to put a
personal itemon that is that | think that's what nakes
the beef industry so successful, and that's why it's
still in the hands of the grass-root producer. It's a
huge advant age over sone of the other neat industries,
but it's certainly an obstacle that's related to this
guesti on.

The fact that we're not fully digital,
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just the sheer ability to handle the informtion,

di ssem nate it. And you break the not digital down into
record keeping or the docunentations in the state and
national offices. And then a separate segnment under

that is, you know, RFID tags in animals, not having RFID
tags as a requirenent for that, and the ease that, if
the technology is there and workable, that that would
provide -- to help stay on our task with sonme of these
ot her things.

And | will drop down to that. Nunber
one, the speed of commerce. W seemto be, as a group
all day, can agree on the fact that the speed of
conmerce is very, very inportant in any kind of a
program and so that nakes our |ist.

"1l go back up to one | junped over, the
cost. And we want to reiterate the fact that cost
doesn't just involve the cost of a tag. It's the |oss
of production, it's the injures, the | anenesses (sic.),
it's the labor, it's the workers' conp, it's the
buil ding the infrastructure so that you have a place to
apply these tags, setting up -- sone of the folks in our
group a |l ot nore know edgeabl e than nme on the technol ogy
that's out there, and sonme of the bar readers versus
hand wands and what's available. [It's getting our

cattl e-handling systens capable of handling this
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i nformation.

W talked a ot this norning, and private
treaty sales nade our list again. |It's just hard to get
your hands around these cattle that are trading in the
country, and so that becones a big obstacle for us on
traceability.

| ntrastate novenent where there aren't
requirements for the ICVIs and stuff |like that, so we're
not creating the docunents that we use for traceability.
So the fact that an incredible amount of cattle noved on
intrastate on a day-to-day basis, it's hard to track
t hose novenents.

And | ack of standardi zation. Wether
that be in our production practices or whether that be
in the equi pnrent that we would want to use to gather and
di ssem nate this information. And so we used the word
standardi zation a |l ot today in our group.

We ki nd of put bullet points four and
five together and turned theminto one. Wat |evel of
traceability is needed to support international trade
opportunities? And the answer is we don't know [It's a
nmovi ng target. None of our foreign trade partners wl|
set in stone and stay hooked.

Soneone this norning said, Yeah, 1'll do

it if sonebody will sign a contract and say, "l'm going
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to stick with you for ten years. This is what we want."
And they said if that woul d happen then |I'mon board, we
wll go. It's not out there. |It's not available. So
as long as the ask (sic.) of our trade partners is a
novi ng target, we can't answer that question.

Drop down to bullet point 6 then: What
nmet hods of official identification are necessary to
achi eve our short and | ong-term objective?

In the short termwe felt like all of the
| D met hods that are being used, those are capabl e of us
getting to our goal. W just have to do a better job of
policing or patrolling or enforcing what's in place that
we felt like that the equi pnent that's there, whether
it's the nmetal tag or an RFID tag, is capable of getting
us there. In the long termwe felt |ike we certainly
need to be going down the fully digital route involving
the tags in the animals, as well as the infornmation
bei ng stored and the record keeping.

Drop down to seven. How can the RFID
technol ogy be utilized nost efficiently to advance
traceability?

And this is where we got back to the
standardi zati on again. Overwhelmngly agree that if
we're going to -- if we're going to ask for these RFID

tags to be used, we can't expect points of sale to have
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avail able multi pl e conpany products, high frequency, |ow
frequency and different readers and so forth. It

absol utely, positively would have to be standardi zed;
and then tie that into a little bit back to the fact

that the systemitself nati onwi de would need to be nore
st andar di zed.

It's awful hard for us to deal with
different inport requirenents fromthe different states.
And we didn't tal k about that nuch there, but what went
through nmy mnd there was the fact that we tal ked about
this nmorning, it was brought up that that was one of the
big points in the startup of the whole ani mal di sease
traceability systemwas: Here is the system Now you
states do whatever you have to do to get to the goal.
And then today back there in the corner we kept com ng
back with: But it has to be standardized or it doesn't
wor K.

So you can do with that what you want to.
That's a little bit outside the group, a little bit of
nmy thoughts.

What percent of the cattle and bison
woul d need to be identified with RFID technol ogy in
order to obtain the potential efficiencies of the
t echnol ogy?

Seens |i ke an obvi ous answer there. | f
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the technology is there and it's in place your potenti al
woul d be to be able to read 100 percent. So 100 percent
is what we use there.

And then: If RFIDis to be considered as
a future solution, how could the U S. cattle and bison
i ndustry nove towards the objective of having a fully
I ntegrated systenf

And I'mgoing to bore you to death with

standardi zation one nore tine. | felt like that's the
key to maki ng the whole thing work. |If we're going to
fully integrate it nationwide we -- as an industry we've

got to agree on the technol ogy that we're going to use,
and sonebody wi ns and sonebody | oses.

And | just requested that | get a little
bit of inside trader information on that. 1'd like to
know who it's going to be.

Questions?

(No response.)

MR. STARKS: Thank you all, very nuch.

M5. GRI MVES: Al right. Wo else would
like to -- turned off and on ny good mc.

kay. G oup 4.

MR. CHAPMAN. See, | think they chose ne
because they knew that | wouldn't need a m crophone, but

| wll use it.
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|"m Terry Chapman. |'mthe Livestock
Mar keting Associ ation representative in Cklahonma,
Arkansas and part of Kansas. So we took a little bit
different route. |'mnot going to go down through and
just take each individual question. But in ny sunmary
we Wil -- we pretty nmuch answered the questions. Ckay?

First off, the -- and then | wll get
back to the summary of this. But the group feels like
that we need to concentrate on phase one. |'mgoing to
start with plugging the holes or fixing the probl ens
wi th phase one before we start tal ki ng about phase two.

But then we went back and tried to --
it's like: GCkay. Wat are the holes? Wat does need
to be fixed? Wat does need to be corrected in phase
one?

And |I'mjust kind of listing them out
here. 1'mnot going to do a | ot of explaining about
t hem because, actually, the prior two groups have
already. So this is going to be a little bit redundant.

But currently the only adult cattle that
are being identified and recorded predomnantly are all
those adult cattle that are sold at livestock actions
and noved interstate. GCkay? To plug that hole it was
the group's consent that all adult cattle and all adult

cattl e changes of ownershi ps should be identified and
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that they should be recorded and that information
di ssem nated. And we're talking private treaty sales,
country sal es.

One comment was made about -- and that is
private treaty or private production sales. GCkay? A
good majority of our replacenent cows and bulls are sold
and bought at private production sales, and those should
be included in the animal ID programfor adult cattle.

One of the other gaps in this has to do a
little bit with the back tag on it. Mving to slaughter
is the capturing of that data, that information, and
retaining that data so it's available. Ckay?

And the last one is dissem nation of the
data. OCkay? And the group before nme just said it. It
needs to be standardi zed, that all of that data is
di ssem nated the sane way and that all changes of
ownershi ps of adult cattle that -- | think our state
official in our group even nentioned this, like that is
an issue that all states have is the ability and man
hours and the ability for data entry.

So the electronic wll -- and that cane
fromnme. That didn't come fromthe group, okay, that
coment .

And to sumthat up is here we've got al

t hese i ssues that we've identified that we feel |ike
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need to be discussed and fixed on phase one. If you're
tal ki ng about going on to phase two, you've got all
t hose sane problens. You' ve got all the sane issues,
just multiplied tines a thousand, whatever. It's
ast ronom cal

Questions?

(No response.)

M5. GRIMES: Sunny, are you good?

M5. NOVOTNY: |'m good.

MR. PROCTOR (Ckay. Can everyone hear

me?

M5. GRIMES: Yes.

MR. PROCTOR: Ckay. | drew the short
straw in group 4. |'m Zeke Proctor, currently work for

the USDA, but | also run a few comrercial Angus cows and
sonetines retain those calves a little | onger, depending
on what nother nature does to us. And |'ve had a good
time today. This has been really a good neeting. W
had a really good brainstorm ng session in group 4 here
after lunch.

Goup 4's topic really centers on the
feeder cattle segnent and shoul d they be | Ded, when
shoul d they be | Ded.

So |l will kind of run through the bull et

points that we tal ked about. Question one that we dealt
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with is: Should they be identified at sonme point in the
future?

And we really got pretty -- you know, |
think we -- with topic one we got so in depth that we
junped sonme of the other topics. But we nade this into
a sonewhat informal brainstorm ng session. And sone of
the points that we brought up during this session wll
pop up again as we go through the rest of this, rest of
t hese questi ons.

One thing that conme up pretty frequently,
as you will see as we flip these pages, speed of
conmerce is sonething that was a concern to a | ot of
t hese guys, and solutions to get us where we need to be
in terns of speed of commerce.

And, guys fromgroup 4, if | |eave
sonet hing out or m srepresent sonething you said, feel
free to fill the gap for ne.

Technol ogy i nprovenents. And group 1
t hrough 3 nentioned those sorts of things. And then
affordability is another thing. And in terns of
affordability, where does -- where does the funding cone
fron? |Is this on the producers? 1Is this on the
livestock markets? 1Is this on the governnent prograns?
Where does that cone fron?

Anot her question that canme up during this
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segnent is what needs to be inproved with the ADT system
in order to make it work?

You know, lots of -- sonetines with a
guestion we found nore questions than answers. But that
is one that cane up and we'll discuss it alittle bit
nore as we flip these pages.

Anot her thing we tal ked about is, you
know, if this is a disease traceability issue what's the
real risk of deaths in humans from zoonosis. And what
we kind of came up with there is a |ot of the diseases
that we are tal king about are not zoonotic di seases, and
so all that is a question. W can answer that, you
know, with that answer.

And then anot her point that's going to
conme up besi des speed of comrerce repeatedly through our
tal k, another one that canme up real frequently was that
we needed to iron out the, you know -- stream ine the
ADT process in our adult cattle before we needed --
before we junped on the feeder segnent.

The second question that we addressed,
the second bullet point, is: Are there areas of ADT
that are a higher priority to address before being
concerned about the identification of beef feeders?

And, again, we nentioned that before. W

need to perfect or at |east enforce the current rules
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before we start adding nore rules. That's sonething
that | think our group -- | don't know if | would say
consensus, but nearly so.

And then anot her concern that arose
during that section was we don't want to penalize the
mar ket s when they are conpared to private treaty sal es.
And there's a concern that an ID rule regarding feeders
will force -- not force people, but push people to
mar ket private treaty and | eave out our |ivestock
markets. And that's a concern for a |ot of reasons, but
one of themis because those guys are the ones that are
getting our IDon a lot of cattle that we are noving
Now.

The third question that we -- or the
third bullet point is: Are there aspects of ADT that
need to be addressed that will nmake the I D of beef
feeder cattle nore doable and nore practical ?

And, again, stuff that's been nentioned
by groups 1 through 3. One is uniformtechnol ogy or
uni formsystem And the second is, again, perfect or
reformor streanmline traceability in our adult aninmals.

They feel |ike once we get the kinks
wor ked out of that, inplenenting the sanme systemin our
feeder cattle will be a lot nore streanined.

The nost significant challenges with ID
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requi rements included in beef feeder cattle, one is
speed of commerce. And one thing we can do to speed
that up for our auctions is have those cal ves tagged
before they get there, whether that's -- whether that's
on the farmor a tagging station, however we've got to
do that.

And then we tal ked about the additional
record keeping for not only the -- probably nore so the
i ndi vi dual producers than the markets. But that forces
you to keep a little better records on what you're
buying and selling. And | think long term-- while
that's an extra step, | think long termthat would be a
positive for the producer. That's ny own personal view.
| think in the long termthat will be sonething that
pays di vidends in the pocketbook.

The next question that we dealt wth,
bullet point 5 1is: Wat issues of concern exist today
by not including this sector of the industry in the
official IDrequirenents and what are potential issues
in the future?

So we tal ked about trade internationally
and how that would help us get into -- potentially get
into sone different international markets. W also
t al ked about consuner perception donestically.

You know, perception is reality and the
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perception of traceability and safety in our -- and
accountability in our food supply is sonething that,
like | said, real or perceived, is sonething that would
hel p us sell domestically as well as internationally.

And then the obvious one is having those
| D woul d help us imensely in a di sease out break,
whet her that's sonething huge that involves a whole
country or sonmething that, you know, is a |ocal,
st at ewi de t hi ng.

And then the last bullet point that we
had on our list is: |If official 1D of beef feeder
cattle is incorporated in ADT what realistic -- what is
a realistic and practical target date for making this
transition?

And our group really couldn't conme up
with a hard and fast nunber there. It really was based
on how fast they felt we could get it done efficiently
in our adult cattle. And they tal ked about one to two
years beyond that date, whenever that is.

And that was -- that kind of concl uded
our discussion in group 4. Like | said, it was a really
good brainstorm ng session, covered a lot of ground in a
short anount of tine.

What questions do you have for group 4 on

feeder cattle segnent? Anything? O corrections or
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clarifications of sonmething |I have said that
m srepresented what your thoughts were in the session?
Thank you, guys.

M5. GRIMES: Can | ask one quick
guesti on?

MR. PROCTOR Do ny best.

M5. GRIMES: So when you tal ked about
consumer perception, domestic consunmer perception is
reality, are you saying that if the ID systemisn't nade
nore robust there m ght be sone dimnishing of their
perception of the health or -- can you expand a little
nore on what you nmeant by that?

MR. PROCTOR: Yeah. | forget which one
of the gentlenmen was speaking at that point. But he
said, basically, MDonald s and WAl - Mart have convi nced
our consuners that traceability or -- that there are
risks with antibiotic residues or disease transm ssion.
And so the perception is if we had a traceability system
and then there was accountability for those sorts of
t hi ngs.

| think it really just boils down -- and
we kind of tal ked about -- we kind of got off topic here
and tal ked about things that aren't di seases, hornone
use and antibiotics residues. But just the perception

of there is sonme accountability if those things pop up
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and, therefore, we can correct that problemw th that
i ndi vi dual and not have food safety concerns.

And the "perception is reality" comment

kind of came with, you know, with the hornones. Is it
really unsafe for us? | shouldn't give nmy own opinion
on that.

Anyway, that kind of clarified it?

M5. GRIMES: Yeah. Thank you.

DR. HEALEY: Zeke, the question on
private treaty. So it's really, | guess, the bigger
group. Wen you tal k about private treaty versus
i vestock markets, we heard production sales is one
private treaty. So | guess, for the record today, 1'd
i ke to know what you -- what -- because | think we all
have different perceptions what private treaty is. W
use that termin a very broad, generic sense.

So what is private to you all? Is it
satellite sales? Are those private treaties? Is it
buyi ng some cows down the road, production sales, all of
t he above?

MR. PROCTOR:  Speaking for ne, when |
mentioned that | think that the -- you know, the pure
bred sal e, you know, whatever pure bred breeder has for
sale and sells a hundred of bulls and sone heifers. |

think of that, while Dr. Hall's |ivestock inspector
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m ght not be there, one of our accredited vets should
be, they should be doing health papers because a | ot of
t hose are crossing state |lines.

When |'mthinking of private treaty sal es
is buying a bull off Craig's List, you know, or buying a
bul I from your nei ghbor down the road where no
accredited veterinarian is involved, there is no trick
test done, there's no CVI done. So |I'mtalking about
just going down the road, one that an accredited vet or,
you know, a governnent vet has not been involved wth.

I s that kind of what you guys thought or
are you guys --

AUDI ENCE MEMBER: | think in our
community we've got individual stocker guys that wl|
buy directly fromcow calf guys. That's what we're
tal king about. And then in our community we have got
the term"weigh station," where there are sone guys that
set up certified scales. People cone in, bring their
cattle -- (Inaudible) -- proof them bunch them resel
them So you have got a lot of that going on. | think
it's all enconpassing of any cattle that nove anywhere
any way.

MR. PROCTOR: Do you lunp in a pure bred
sal e that an accredited vet is there?

AUDI ENCE MEMBER:  Absol utely.
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MR. PROCTOR: Okay. | view those
differently, because at | east an accredited veterinarian
IS there.

M5. GOCDE: So | think fromny
perspective the | aw doesn't view any of those nethods of
sale differently. |If you are going across state lines
with adult aninmals, 18 nonths of age or ol der, the
nmet hod of sale should not natter. W should uniformy
enforce the requirenents.

So | don't want to focus too nmuch on what
all these different nmethods of saling (sic.) are. |
just want to say that we want uniformty across, not
just the check at the market. Does that nake sense?

MR. PROCTOR:  Yeah, | conpletely agree.
| just -- | think at a pure bred sale there should be at
| east sone oversight froman accredited vet who knows
those rules. Wereas that buying station or, you know,
just buying directly froma cow calf guy, you can do
that without -- it would be easier to get that done
wi t hout involving an accredited vet and nobody woul d

know about it.

DR. HEALEY: And I'mjust -- | don't
di sagree with you at all. | wanted it stated for the
record so we were all -- when we talk private treaty it

nmeans different things to different people, as we just
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heard. So that we understand that we're tal ki ng about
any sal es taking place outside of the livestock market.
That's our general reference to a private treaty sale.
AUDI ENCE MEMBER. Wuld a private treaty
be anythi ng beyond governed by the packers and
st ockyar ds?
DR. HEALEY: Yeah. Just what in genera
are you referencing when you say private treaties? W
are using the termvery | oosely today in discussions.
M5. GRIMES: Ckay. Thank you.
( Appl ause.)
M5. GRIMES: So, Becky, don't go too far.
So we're alnost at the end of the day and
you' re going to have sone closing remarks from peopl e
t hat know so nmuch nore and they are absorbing so much
nore than | personally could do at this point.
But | wll say this has been a
fasci nating experience for ne to hear about. So |
appreciate all the good conversation and civility even
when we disagreed, so that's really great.
For those of you that have friends that
live in our states, you know, it's posted on our APH S
website where the subsequent neetings are going to be.
But just so you know, this week we are having a neeting

in R verdale, Maryland, which is where our headquarters
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are. That's going to be Thursday. And then the
followi ng week we are going to be going to Nashville,
Tennessee. And the rest of the dates in here are in the
announcenent on our website.

So if you thought this was useful for
you, please tell your friends that live in those areas.
W would ove to see them at these other neetings.

Fromthat, at this point I'mgoing to go
ahead and ask Dr. Brewer to cone up and give us sone
cl osing remarks.

Dr. Brewer.

DR. BREWER: First and forenost, w thout
you we don't have a job. Qur job is to help have a
robust and healthy cattle herd, and you' re an integral
part of that. So | want to thank each and every one of
you who took a day or two days or three days, if you
travel ed out of your day, out of your tinme, to cone here
and to give us input.

A lot of us were at the original
i stening sessions many years ago, and | can tell you
that this is a 180-degree change fromwhat we saw t here.
W had the cattle industry at the table here today, and
t hat was not al ways the case.

Sol wll venture out on that linb and

saw nyself right off and say that what we need and what
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we want and what will benefit every one of us in this
roomis a robust and healthy cattle herd and robust and
heal t hy markets, whether they are donestic markets or
i nternational narkets.

There's a lot of things we tal ked about
t hat we have today, in our breakout groups, we have no
control over. So what we have to do is say what is it
in our house, what's in our yard, what is it we can
control? How can we cone together as a group to
consensus and be able to have TB-free herds, be able to
assure our trading partners that we have what they want,
be able to sell the best and the npost abundant beef
product that is produced in the world?

We know Australia out there with their --
no offense if any of you are fromAustralia. | have a
good friend, but he's not here. | don't want your beef,
which is not as good as our beef, to sell to markets

where we can sell our beef.

And, yet, | want the nother who doesn't
have enough noney to buy organic or natural, | want that
not her -- she m ght even be on food stanps. | want her

to be able to go in the grocery store and know t hat
she's getting the very best product for the | east cost.
So us working together is going to make that happen.

So thank you again. And | want to turn
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it over to Sunny and Neil if you have any --

MR. HAMVERSCHM DT: | think you concl uded
extrenmely well.

DR. BREVWER: Ckay. So thank you very
much for comng. W appreciate it.

(Meeting concl uded.)
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